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1. Executive Summary 

Although Hungary’s GDP will increase more rapidly than the EU average (1.8 per cent) in 2015, it 
will not reach last year’s rate of growth (3.6 per cent), and it will likely be around 2.7 per cent. 
The Hungarian economy is slowing down less abruptly than we previously assumed. As a result 
of the GDP growth rate in the first quarter (3.5 per cent) and the high export surplus, GKI raised 
its growth forecast. All forecasts agree that the Hungarian economy will slow down in both 2015 
and 2016, in contrast to accelerating growth in the EU and the CEE region. Projections differ 
only in the extent of the slowdown (though all institutions improved their forecasts). The main 
concern is the expected stagnation of investments, as well as their decline in the coming years. 
Owing to the unfavourable business climate, EU transfers will decline significantly between 2015 
and 2017. Foreign or domestic capital investments are not expected to compensate for these 
financial sources. 

The global economic environment is basically friendly: the accelerating GDP growth of the EU 
countries (from 1.4 per cent to 1.8 per cent), the bond purchase program launched by the ECB in March 
and the still low oil price are boosting factors. However, economic growth in the world and Europe 
could be restrained by increasing political risks, such as the Russian-Ukrainian conflict, the escalation 
of geopolitical tensions in the Middle East and in North Africa, and the uncertain future of Greece. 

In the first five months of 2015 economic expectations were essentially stagnant in the EU, and with 
some fluctuations, in the first half of 2015 the same was the case with the GKI-Erste economic 
sentiment index adjusted for seasonal effects, reflecting a relatively optimistic mood. In June, 
business expectations reached their peak this year, though they fell short of their level at the end of last 
year. Consumer expectations, however, plummeted to their lowest level this year, which is similar to 
their level at the end of 2013. 

The government regards the favourable statistical results of 2014 and the first quarter of 2015 as 
evidence justifying its policy, ignoring their transitory nature and their costs incurred in other 
areas. However, successes were partly achieved in spite of the applied economic policy, not as a 
result of it. Since the 2010 change of government, the present government continues the completion of 
the model bypassing market economy and the system of power-sharing institutions more and more in 
order to restructure incomes for their own social and business beneficiaries. The conditions to ensure 
sustained growth necessary for catching-up are missing: above all, the restoration of legal 
certainty, the reduction of direct government interventions into the economy and enhancing 
predictability, eliminating sectoral taxes curbing economic growth and introducing structural 
reforms improving the efficiency of large public systems. There are only steps in order to achieve 
some compromise with the banking sector, though they are quite contradictory. 

In 2015, in line with discontinued inflation, wage increases are slowing down; the growth rate of real 
earnings will fall from 3.2 per cent in 2014 to 2.7 per cent in 2015, that of real incomes from 3 per cent 
to 2.2 per cent. As a result of the increase in real incomes that has been under way for three years and 
the fall of credit burdens due to the settlement of FX loans by banks, consumption is predicted to grow 
by about 2.5 per cent in 2015 from 1.5 per cent in 2014. However, consumption of households 
will be about 5-6 percentage points below the pre-crisis level, standing at its level of a decade ago. 
The amortisation of households’ debts will continue to exceed their borrowings in 2015, too. With the 
termination of settlements, the loan stock of households will decline (to a minimum level in the case of 
FX loans whereas loans denominated in HUF will go up slightly). New borrowings will be slightly 
increasing. 

Following a decrease for four years, gross fixed capital formation increased by 5.2 per cent in 2013 
and by 11.7 per cent in 2014; however, it is still by around 7 percentage points below its pre-crisis 
level, reaching roughly its level of a decade ago. Only stagnation can be expected this year due to the 
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high statistical base of last year, the fall of investments funded by EU financial sources and the 
termination of the investment projects in the motor industry. With the Funding for Growth Scheme(s) of 
the National Bank of Hungary (NHB), the average real interest rate dropped somewhat, but it is still 
rather high. SMEs with good perspectives are able to obtain relatively cheap funding, though the 
overwhelming part of undertakings does not want to borrow. The investment rate rose to 21.8 per 
cent in 2014 from 19.9 per cent in 2013, and it will drop to 21.4 per cent in 2015. 

GKI predicts that the Hungarian growth rate will gradually decrease in 2015, and in the last quarter the 
rate is expected to be around 2 per cent. This deceleration is primarily related to the stagnation of 
investments. However, export surplus and consumption contribute to GDP growth to a greater 
extent than in 2014. 

Although industrial production continues to be driven primarily by the favourable automotive industry 
cycle, growth covers a wider area than before, and supplier relations are also expanding. In the 
absence of new large investments, the growth rate of 7.5 per cent in 2015, which is similar to that of 
2014, is made possible primarily by improved capacity utilization and rise in productivity. Following its 
soaring 14 per cent growth in 2014, construction output increased by 9 per cent in the first quarter. 
Demand created by EU transfers is decreasing steeply, and they will hardly be compensated by 
market orders. As a result only about 5 per cent production growth is likely in 2015. After two record 
years, the output of the agricultural sector is unlikely to grow further in 2015; however, only a modest 
downturn can be expected in view of the currently favourable weather conditions. GDP of services is 
expected to expand by a significantly below-average rate similar to that of 2014. Community services 
will largely stagnate, and business services, with the exception of the trade and tourism sectors, will not 
be able to grow above the national average either. 

The government interferes in market trends in 2015 massively, too, by the “hidden” tax raise of retail 
chains, food safety contribution and tax on advertising, as well as the prohibition of opening stores on 
Sundays. (Previously, the prohibition or permission requirements on the construction of large-area units, 
the prohibition of tobacco marketing and the introduction of trade tax had similar effects.) Although 
purchasing power is increasing, some sales fail to happen due to compulsory Sunday closures, and 
purchasing conditions are deteriorating. In 2015 retail trade turnover is expected to be up by about 5 
per cent. Owing to the whitening of transactions due to the direct connection of cash-registers to the 
National Tax and Customs Authority, figures are more uncertain than usually, and real consumption 
growth is much smaller. 

After last year’s outstanding increase (statistically 5.3 per cent) in the number of employees, it will 
expand by around 1 per cent in 2015, as public workfare schemes will barely be up, only modest 
growth can be expected in the private sector due to the slowdown in economic growth, and the 
expansion of employment abroad will continue. The unemployment rate is expected to decline to 
around 7.4 per cent in 2015, mainly due to the expansion of public workfare schemes and the drastic 
reduction of employment policy measures. The assessment of public workfare schemes is quite 
controversial even among government circles. Based on the appropriations of the 2015 and 2016 
budgets an increase in the number of employed can be expected, and the government plans to achieve 
“full employment” in the longer term by using this tool. At the same time, the government starts to 
perceive the negative consequences of the bloated employment by public workfare schemes; that is, 
their distorting effects on the functioning of the private and the traditional public sector, the 
replacement of real public jobs by fostered workers instead of their transfer to the world of real 
employment, the avoidance of the minimum wage requirements, and the significant decline of 
job search activity of those involved. In addition, the extension of public workfare schemes is not 
cheap. 

The decade-long contraction of the Hungarian financial sector and loan portfolios continued in 
the first quarter of 2015. No turn in lending can be expected on the demand and supply side this year. 
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The record loss the banking sector suffered in 2014 was the consequence of individual government 
measures. The profitability of the sector will deteriorate in 2015 as well, and the mutual distrust will 
hardly ease. In the first quarter of 2015 the amortisation of loans exceeded the size of new borrowings 
both in the corporate and household sectors. Moreover, the rate of amortisation accelerated, the total 
loan portfolio decreased by 5 per cent to HUF16,900bn, which is the lowest gross loan portfolio since 
mid-2007. Within this, the corporate loan portfolio decreased by 6 per cent to HUF6,400bn, which 
corresponds to its amount at the end of 2005. Loan portfolios of households dropped by 8 per cent to 
HUF6,200bn, which has also been the lowest since 2007. The banking sector has suffered a loss of 
about HUF2,500bn (EUR8bn-EUR9bn) since the financial crisis. About half of it was covered by 
foreign parent banks, and the other half of it by the largest Hungarian bank itself. 

The 2.4 per cent general government deficit relative to GDP envisaged by the budgetary law can be 
achieved in 2015, making a 0.5 percentage point decrease of the government debt possible, taking 
also into account the burden of nationalizations. If necessary, the government will apply smaller 
adjustments during the year and will creatively set the government debt at the end of the year to 
achieve this. However, based on the various programs and outlooks published, there is no 
consistency between fiscal and debt trends envisaged for the period of 2016-2019. 

A new element will be added to the self-financing programme of the National Bank of Hungary on 
September 23, 2015. The main aim of the programme is to attract a greater portion of domestic sources 
in financing the general government deficit. The main central bank instrument will be changed: the two-
week deposit facility will be replaced by a three-month deposit facility (its interest rate is the central 
bank’s reference rate) and the amount that can be held in two-week deposits will be limited radically by 
the NBH. However, banks are expected to invest a significant part of their money into 
government securities instead of these three-month deposits, as deposits, unlike securities, cannot 
be used as collateral. In addition, they are not liquid enough. The NBH expects that the amount of two-
week deposits possessed by banks currently over HUF5,000bn will decrease to HUF1,000bn by the end 
of 2015, and the stock of government securities held by banks may grow by HUF1,000-HUF1,500bn 
until the end of 2016. This also means that while Hungary’s foreign debt can be reduced noticeably; 
achieving a decrease in the ratio of foreign financing (HUF and FX) is much more difficult. The 
proportion of the Hungarian population in financing can only be increased slowly. 

In Hungary, the monthly inflation rate has decreased almost continuously since October 2012, and the 
price level fell almost every month between April 2014 and May 2015. However, in May 2015, the 
annual rate of increase in the price level was 0.5 per cent, indicating the start of a trend reversal. In 
2015 the rate of inflation is expected to total 0 per cent or a few tenths higher. After a pause, reduction 
in the reference rate by the National Bank of Hungary started in the summer of 2012 continued in the 
spring of 2015. The reference rate was 1.65 per cent at the end of May, and it is likely to decline to only 
1.50 per cent. A trend reversal can be expected in connection with interest rate increases in the US (in 
the autumn of this year or early next year). It is noteworthy that the yields of the five-year and longer-
term government securities have started to rise, indicating some risks and increasing the costs of 
the preferential credit programs of the central bank. However, no turnaround can be expected in the 
weakening trend of the forint. GKI expects that the annual average euro exchange rate to the forint 
will be HUF310. The strengthening of the forint in the long term has some “political” limits, namely the 
HUF309 exchange rate applied at the official conversion of FX loans, as well as the continued monetary 
easing, leading to decreasing interest rate premiums offered at lower yields.  

Since 2009 Hungary’s combined current and capital account has been in surplus, reaching 
EUR8.6bn in 2014. In 2015 the surplus falls to EUR8.2 billion since the mounting surplus in the trade of 
goods and services cannot compensate for the decline in the net inflow of net EU transfers for 
investment purposes.  
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The Hungarian risk premium decreased, and Hungary’s debt rating improved somewhat at the end of 
2014 and in the first half of 2015. A shift started towards a positive outlook; however, all three major 
credit rating agencies left Hungarian government securities in junk status, that is, they are “not 
recommended for investment”. Credit rating agencies expect from the government sustainably 
decreasing government debt trajectory and economic policy that ensures improvement in the investment 
climate and stability in the banking system. The positive effects of reducing the bank tax may be offset 
by the worsening assessment of the Hungarian capital market due to the bankruptcies of brokerage 
firms, exacerbated by the measures of the government intended to save the aggrieved parties 
(retroactive and discriminatory legislation). It is likely that all credit rating agencies will assign positive 
outlook when rating Hungary in the second half of 2015; however, a shift to investment grade 
category may wait until 2016.  

Because of the economic policy that questions the principles of the market economy, discriminates 
foreign capital and is unpredictable, foreign capital and skilled labour are flowing out of Hungary. 
Although the Hungarian economy will be capable of growing by 2 per cent in the coming years, 
or slightly faster in periods of increasing EU transfers, it will not be sufficient to catch up with 
Europe, or to treat existing domestic social and economic tensions. 

Table 1.  
The forecast of GKI for 2015 

 

 
2012 2013 2014 2015 forecast 

Fact September December March June 

GDP 98.5 101.5 103.6 102 102 102 102.7 

 Agriculture (1) 77.4 115.1 112.6 100 100 95 95 

 Industry (2) 98.8 96.5 105.3 104 104 104 105.5 

 Construction (3) 94.2 106.6 113.6 106 103 103 103 

 Trade (4) 99.9 106 103.7 101 101 104 105 

 Transport and storage (5) 98.4 102.5 103.7 102 102 102 102 

 Information, communications (6) 103.9 101.0 102.9 102 102 102 102 

 Financial services (7) 97.2 97.4 99.3 99 99 99 99 

 Real estate services (8) 98.2 100.6 99.5 101 101 101 101 

 Professional, scientific, technical and 
administrative activities (9) 

100.7 104.3 105.4 102 102 102 103 

 Public administration, education, healthcare (10) 101.8 105.3 99.9 100 100 100 100 

 Arts, entertainment (11) 96.2 102.7 103.1 100 100 100 102 

 Core growth (2)+(3)+(4)+(5)+(6)+(7)+(8)+(9) 99.1 100.6 104.2 102.5 102.5 102.8 103.7 

GDP domestic demand 97.0 101.2 103.7 101.7 101.7 101.7 101 

 Private consumption 98.0 100.2 101.6 101.2 101.2 102.5 102.5 

 Gross fixed capital formation (investments) 95.8 105.2 111.7 100 100 100 100 

Foreign trade in goods        

 Exports 100.9 104.8 108.7 105.5 105.5 105.5 108 

 Imports 100.0 105.0 110 105.5 105.5 105.5 106.5 

Consumer price index (preceding year = 100) 105.7 101.7 99.8 102.5 102.0 100 100 

Balance of current and capital account        

 EUR billion 4.4 7.8 8,6 6.5 5.5 7.2 8.2 

 In per cent of GDP 4.5 7.8 8,3 6.5 5.3 6.8 7.6 

Unemployment rate (annual average) 11 10.2 7.7 8 7.4 7.4 7.4 

General government balance in per cent of GDP (ESA) -2.3 -2.4 -2.6 -2.5 -2.4 -2.2 -2.4 

Source: HCSO, GKI 
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2. Economic expectations 

In the first five months of 2015 economic expectations were essentially stagnant in the EU, and with 
some fluctuations, in the first half of 2015 this held true for the GKI-Erste economic sentiment index 
adjusted for seasonal effects, reflecting a relatively optimistic mood. In June, business expectations 
reached their peak this year, though they fell short of their level at the end of last year. Consumer 
expectations, however, plummeted to their lowest level this year, similar to the figure recorded at the 
end of 2013. 
 

In 2015 business expectations in the EU, including the 
German industrial confidence index, too, that is highly 
important for Hungary, have been typically unchanged, 
though more favourable than in the second half of 2014. 
(In services expectations became noticeably more positive 
in May.) Natural fluctuation showed some improvement in 
May. Although the trend in consumer expectations was 
similar, some deterioration occurred in May. 

Hungarian economic expectations were less favourable in 
June than at the end of 2014. This is slightly different from 
the trend experienced in the EU. In June expectations 
improved noticeably in all sectors of the business sphere 
except for services, where they became significantly 
optimistic in May. The business confidence index reached 
its peak this year. With the exception of construction, the 
number of companies expecting improvement still slightly 
exceeds those anticipating deterioration. Following 
deterioration in May, industrial expectations improved 
significantly in June. The construction confidence index 
has indicated a deteriorating trend for more than half a 
year. In June, however, a strong correction was 
registered. The trade confidence index remained within 
the relatively narrow band in which it fluctuated in the past 
one and a half years. Despite its significant decline in 
June, the service confidence index is better than in April.  

The GKI consumer confidence index rose from the 
autumn of 2012 (from a very low level) until the 
parliamentary elections in April 2014. Since then its trend 
has dropped, with some fluctuations. Although still 
reflecting optimism, it fell to its lowest point in the last 20 
months in June 2015. 

Although employment intentions and the fear of 
unemployment of households still indicate a positive 
situation, their trends are deteriorating. (Expectations in 
the business sector improved somewhat in June.) The 
vast majority of companies anticipate unchanged prices. 
The trend in the assessment of the perspectives of the 
Hungarian economy in the business sector and among 
consumers has deteriorated for months.

 

 

 

Figure 1  
Industrial confidence indexes,  

2008-2015 

 
Source: HCSO, GKI 

 

 

 

 

 

Figure 2  
GKI-Erste economic sentiment 

index, 2008-2015  

 
Source:  GKI 
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3. Economic policy 

The government regards the favourable statistical results of 2014 and the first quarter of 2015 as 
evidence justifying its policy, ignoring their transitory nature and their costs incurred in other areas. 
However, the results were achieved against the applied economic policy, not as a result of it. Since the 
2010 change of power, the present government continues the completion of the model bypassing 
market economy and the system of power-sharing institutions more and more in order to restructure 
incomes in favour of their own social and business beneficiaries. The conditions to ensure sustained 
and dynamic growth are still missing. They include the restoration of legal certainty, the reduction of 
direct government interventions into the economy and strengthening predictability, eliminating sectoral 
taxes curbing economic growth and introducing structural reforms that improve the efficiency of large 
public systems. There are only steps in order to achieve some compromise with the banking sector, 
though they are quite contradictory.  
 
 

 

Figure 3  
GDP, 2008-2015 

(The first quarter of 2008 = 100) 

 
Source: HCSO, European Commission, GKI 

 
 
 
 
 

Figure 4  
Investments, 2008-2015 

(The first quarter of 2008 = 100) 

 
Source: HCSO, GKI 

 

In 2014 the Hungarian economy was able to slightly 
correct the deterioration experienced in almost every area 
since the change of government in 2010. Hungary’s 3.6 
per cent GDP growth was the second highest in the EU 
after Ireland. Investments increased markedly, 
unemployment fell, the general government deficit relative 
to GDP decreased. The government debt also went down 
slightly. Inflation stopped, the burdens of households 
associated with the amortization of bank loans decreased 
as a result of the “settlement” imposed on banks. Loans 
with low interest rates are expanding, and the balance of 
the current and capital accounts shows a huge surplus. 
The abolishment of the excessive deficit procedure in 
2013 by the EU can be credited to Hungary’s fiscal policy, 
the significant reference rate cuts to monetary policy, and 
the utilization of the majority of the available EU transfers 
until the end of 2015 to development policy. As a result, 
according to EU calculations show the potential growth 
rate mounted to 1-1.5 per cent in 2014-2015 from 0.5 per 
cent (which is still only better than in Croatia and the 
Czech Republic in the CEE region).  

However, the overall economic policy failed, partly 
because the successes were due to temporary factors, 
and partly because they involved sacrifices in other areas 
and conscious negligence, that is, they were not based 
on sustainable trends. (Following their peak, EU transfers 
are expected to decrease in the coming years. As far as 
consumption is concerned, the “nationalization” of 
declining energy prices in the world cannot be continued. 
Sacrifices and negligence are markedly felt in the 
degradation of healthcare and education. The big question 
is how the state public utility monsters eliminating 
competition will function.)  

As the priority for the current government is preserving 
power and dominating the moment, instead of 
implementing a strategy aiming at the socio-economic
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 progress of the country, economic policy is also restricted 
to power considerations and satisfying momentary 
constraints. This means primarily the mechanical 
satisfaction of requirements necessary for receiving 
available EU transfers. (In the fight against government 
debt, the government adopted a debt formula of 
“economic history importance” in 2011. However, its 
introduction was first postponed to 2016, and in the spring 
of 2015, when it became clear that it would involve 
meaningless restrictions, the formula was amended, albeit 
again in an unenforceable way.)  

As a result of legal uncertainty and unpredictability, the 
investment climate in Hungary is the worst in the region. 
This has been going on for years, and its effects will be 
perceived for years even after a possible change, due 
partly to the failed development projects, and partly the 
lack of confidence about the future of new investments. 
The government massively and unfairly rearranges the 
markets in the interest of groups loyal to it by 
nationalizations, by the targeted transformation of the tax 
and regulatory environment, sometimes using the control 
authorities as well, at the same time making the operation 
of fair market participants impossible. This affects 
significant sectors (banking, energy, utilities, 
telecommunications, retail, land, tobacco shops, 
municipalities, public procurement, media, etc.) and it 
apparently continues. Recent examples include the 
prohibition of ads on electric pylons, then permitting them 
again after an ownership change (as previously happened 
in the gaming market), the prohibition of the bonus system 
of advertising agencies, or cutting VAT exclusively in the 
pig sector that obviously seriously disturbs the rest of the 
meat sector markets, especially for poultry producers, and 
possibly is in conflict with EU rules. The government also 
distinguishes between “friendly” and “hostile” companies 
among Hungarian and foreign-owned companies, but this 
classification is subject to change, regardless of economic 
effectiveness. The selective treatment of the clients of 
bankrupt brokerage firms is also surprising. The generous 
(and seriously unlawful and unjust) compensation of 
Questor clients presumably aimed at avoiding the 
questions regarding the responsibility of state players 
(state institutions in close contact with the brokerage firm 
and the banking supervision now belonging to the National 
Bank of Hungary). In addition, it continues the harmful 
policy of passing the burdens of earlier austerity measures 
to the banking and corporate sector. 

The fact that decisions on EU supported projects 
exceeding one billion forints are made at political level,

 

 
 
 
 

Figure 5  
Final consumption of households, 

2008-2015 
(The first quarter of 2008 = 100) 

 
Source: HCSO, GKI 
 
 
 
 
 
 
 
 
 
 

Figure 6  
GDP, consumption, investments 

and exports, 2008-2015 
(The first quarter of 2008 = 100) 

 
Source: HCSO 
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Figure 7  
Quarterly GDP growth, 2006-2015 

(the same period of the previous year 
= 100) 

 
Source: HCSO, GKI 
 
 
 
 
 
 
 
 
 

Table 2.  
Ranking of Hungary in different 

competitiveness rankings,  
2010-2014 

 2010 
actual 

2013 
expected 

2013 
actual 

2014 
actual 

IMD competitiveness 
report 

42 31 50 48 

WEF competitiveness 
report 

52 38 63 60 

World Bank Doing 
Business 

46 36 54 54 

Source: Hungarian Growth Plan, Website 

 

 

 by the so-called Development Cabinet, creates scope for 
subjective criteria. The abusive application of the 
“abnormally low price” at public procurement tenders 
makes it almost impossible that other than the already 
pre-selected company is successful. For example, the 
research tender of the National Bank of Hungary was 
awarded to a bidder being 50 per cent more expensive 
and having weaker professional references. 

In the use of EU transfers disproportionately large role is 
given to the possibility of spending money, and the 
efficiency or usefulness of investments are pushed 
into the background. As a result, a significant part of EU 
transfers contributes to the production of GDP only on 
their spending, and much less later, during the operation 
of the results of these development projects. In the 
domestic use of development resources an especially 
important role is given to gigantic prestige criteria (stadium 
project, City Park programme, Castle Hill transformation), 
whereas the professional development strategy of the 
different institutions is missing. This often leads to wasting 
money and unsustainably costly operations after their 
realization. 

Regarding international competitiveness lists (WEF, 
IMD, Doing Business), in 2013 Hungary fell back by an 
average of eight positions compared to 2010 instead of 
the 10 positions forward envisaged at the end of 2011. 
Aspects like operation and transparency of the 
government and confidence in the government received 
abnormally low grades. At present, Hungary is competing 
with the Balkan countries instead of the Visegrad ones. In 
2014, Hungary moved forward by an average of two 
positions, mainly due to the declining government deficit 
and more flexible employment regulations. 

The professional level of governance declined 
dramatically (e.g., Internet tax, advertising tax, motorway 
tolls, closure of stores on Sundays) as a result of a 
personnel policy based on political loyalty and bypassing 
ministries in legislation (applying law firms for drafting laws 
and draft proposals presented by individual MPs), and last 
but not least because of forced adaptation to political 
ideas. Legislation for non-transparent lobbying interests is 
a hotbed of corruption. Real political and professional 
collective bargaining involving direct stakeholders and the 
society at large is almost entirely absent. The power 
struggle within the ruling parties leads to the recurring 
replacement of staff of apparatuses, making loyalty the 
most important value, killing professional considerations 
completely. Some members of the apparatuses are afraid 
of representing professional concerns, whereas others are
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no longer able to do it due to the absence of necessary 
information. As a result, the “memory” of institutions has 
demised, in many places nobody is familiar with the 
criteria, the pros and cons decisions were based on a few 
years ago.  

Consequently, the international assessment of Hungary is 
very unfavourable. Instead of results, the policy of 
“eastern opening” increased Hungary’s political isolation. 
The future of energy supply projects with the participation 
of Russia is more and more uncertain. Domestic energy 
demand does not justify the currently planned magnitude 
of these projects. Their financial source is quite obscure, 
and they are often in conflict with the principles of the 
energy policy of the EU and most probably with its legal 
rules as well (in particular, the absence of an invitation to 
tenders and the possibility of illegal state subsidies). 

The government is trying to expand the sources of 
economic growth through reaching a partial compromise 
with the banks. (Interestingly, the central bank was not 
involved in the agreement, and it tried to prevent the 
further reduction of bank levies by imposing additional 
conditions.) However, other sectoral taxes remained 
unchanged; in fact, an additional advertising tax was also 
introduced. The Funding for Growth Scheme Plus (FGS+) 
of the National Bank of Hungary is trying to boost banks’ 
willingness to lend by compensating part of their losses by 
the central bank; however, credit portfolios continue to 
decline. The reason is that the business environment has 
not changed significantly. (According to a survey 
conducted by GKI in 2014, the unpredictability of the state 
was considered the largest problem of the business 
environment in the SME sector.)  

The government intervenes more and more deeply into 
the lifestyle of the members of society, confusing social 
groups loyal to the government, and widening the cracks 
within the fabrics of power. 

 

 

Figure 8  

GDP growth in selected EU member 
states, 2011-2015 (2010 = 100) 

 
Source: European Commission, GKI 

 

 

Figure 9  
Consumption in the EU member 
states, 2011-2015 (2010 = 100) 

 
Source: European Commission, GKI 
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4. Incomes, consumption and savings of households 

In 2015, in line with discontinued inflation, wage increases are slowing down; the growth rate of real 
earnings will fall from 3.2 per cent in 2014 to 2.7 per cent in 2015, that of real incomes from 3 per cent 
to 2.2 per cent. As a result of the increase in real incomes that has been under way for three years and 
the fall of credit burdens due to the settlement of FX loans by banks, consumption is predicted to grow 
by about 2.5 per cent in 2015 from 1.5 per cent in 2014. However, consumption of households will be 
about 5-6 percentage points below the pre-crisis level, standing at its level of a decade ago. 
 
 
 
 
 
 
 
 

Table 3.  
Earnings, incomes and 

consumption of employees,  
2012-2015 

(the same period of the previous year 
= 100) 

 2012 2013 2014 2015 

Minimum wage 119.2 105.4 103.6 103.4 

Gross earning 104.6 103.4 
103 

(104.9)* 
102.7 

- competitive sector 107.2 103.6 104.3 103 

- public sector 98.3 103.6 101.2 102 

- non-profit 107.8 103.1 101.4 102 

Net earning 102 104.9 
103 

(104.9)* 
102.7 

- competitive sector 104.3 105.2 104.3 103 

- public sector 96.6 104.6 101.2 102 

- non-profit 104.3 104.2 101.4 102 

Real earning 96.5 103.1 
103.2 

(105.1)* 
102.7 

- competitive sector 98.7 103.4 104.5 103 

- public sector 91.4 102.9 101.4 102 

- non-profit 98.7 102.5 101.6 102 

Real pension 99 103.4 102.4 101.8 

Real income 96.6 102.5 103 102.2 

Consumption 98.3 100.2 101.5 102.5 

*Without workers involved in public workfare 
schemes 
Source: HCSO, GKI 

 
 
 
 
 
 
 

In 2015 the increase of gross earnings will drop to 2.7 per 
cent from 3 per cent in 2014. The slowdown occurs in the 
competitive sector (from 4.3 per cent to 3 per cent), 
primarily as a result of the adjustment of wage increases 
to the temporarily discontinued inflation. Although in 2015 
the minimum wage will rise by nearly the same rate as last 
year (3.4 per cent after 3.6 per cent), but slowing GDP 
growth has an impeding effect. Wage increases will be 
only around 2 per cent in the public sector: nominal wage 
increases are planned only in a few occupation groups 
such as teachers, family doctors and policemen. In 2015 
real earnings will increase by 2.7 per cent, real pensions 
by 1.8 per cent due to the surprising repeated disinflation, 
and real incomes by 2.2 per cent. Consumption will 
expand faster, by about 2.5 per cent. In addition to the 
delayed effect of increasing wages in the past three years, 
this is related to the reduction of the burden of households 
with foreign exchange loans, causing a significant relief for 
a large number of families. The purchasing power is 
increased by foreign earnings repatriated (around 
USD4.5bn in 2014 that is more than HUF1,250bn). In 
2015 with the rules relating to the “unfair” exchange rate 
margin and interest rate increases, reimbursements after 
FX and forint loans will reduce the debt, and thereby 
instalments, too, will decline. As a result, consumption 
may rise by about 0.4-0.5 percentage points in 2015. 

The net financing capacity of households was 7.5 per 
cent of GDP during the year ended by the first quarter of 
2015 (and 13.7 per cent in the first quarter of 2015). The 
higher than usual rate can be primarily attributed to the 
decrease of loan portfolios resulting from the settlement of 
real estate and other loans. The amortisation of 
households’ debts will continue to exceed their borrowings 
in 2015, too. With the termination of settlements, the loan 
stock of households will decline. However, new 
borrowings will be slightly increasing. With the inclusion of 
the settlement of reclaims, the net financing capacity of 
households will be (temporarily) around 9-10 per cent of 
GDP, of which about 2-3 percentage points can be 
attributed to the effect of settlements. At the same time, 
new borrowing by households will start to increase. 
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5. Investments, capital formation 

Following its 4.2 per cent decline in 2012, gross fixed capital formation increased by 5.2 per cent in 
2013 and by 11.7 per cent in 2014. Stagnation can be expected this year due to the high statistical base 
of last year, the fall of investments funded by EU financial sources and the termination of the investment 
projects in the motor industry. However, it is still by around 7 percentage points below its pre-crisis level, 
reaching roughly its level of a decade ago, similarly to consumption. With the Funding for Growth 
Scheme(s) of the National Bank of Hungary (NHB), the average cost of loans dropped somewhat, but it 
is still rather high, and the major part of businesses does not want to borrow from the banks. However, 
SMEs with good perspectives are able to obtain relatively cheap funding. The investment rate rose to 
21.8 per cent in 2014 from 19.9 per cent in 2013, and it will drop to 21.4 per cent in 2015. 
 
With the exception of four sectors, investments declined 
by 4.5 per cent in the first quarter of 2015. Investments 
increased mainly in industries relying on funding by the 
general government or more precisely by EU transfers.  

In 2015 investments are expected to grow in agriculture 
(5 per cent), the electricity industry (10 per cent), water 
and waste water treatment and waste management (8 per 
cent), info-communications (5 per cent), real estate 
transactions (2 per cent), administrative activities (2 per 
cent), arts and entertainment (5 per cent) and healthcare 
(8 per cent). Stagnation is likely in manufacturing, trade 
and professional and scientific activities. In other sectors, 
such as transport, greater or lesser decline is expected. 

Hungary continues to be outside the sphere of interest 
of large investors (the volume of new announced 
projects is small, with significant government support) and 
domestic-owned SMEs are typically unable to come up 
with big ideas. Even some competitive SMEs capable of 
expanding their markets are afraid of rapid growth, as they 
do not wish to become another victim of state-organized 
market realignments. 

Programs belonging to the EU budget period ending in 
2013 can generate payments only until the end of 2015. 
The government goes to any length to spend the 
remaining part of the budget, for practically anything. 
Project targets of new tenders are fragmented and 
unclear; the main objective is to spend money fast. 
Adoption of infrastructure development costs exceeding 
the price calculated in advance has become much easier. 
This is something the EU has also noticed and brought it 
up.  

Investments in manufacturing increased by 4.9 per cent 
both in 2012 and 2013, and jumped by 12.7 per cent in 
2014. However, this was limited to a small number of 
companies in the motor industry and their suppliers such 
as Mercedes, Audi, Opel, Hankook, Bridgestone and 
Bosch. Because of the very high statistical base, only

 

 

 

 

 

 

 

Figure 10  
Sectoral breakdown of investments, 

2008-2015 

 
Source: HCSO, GKI 
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Figure 11  

Length of express highways,  
2000-2015 

 
Source: HCSO, GKI 

 

 

 

 

 

 
Figure 12  

Investments according main 
sectors, 2000-2015 (1999 = 100) 

 
Source: HCSO, GKI 
 

 

 stagnation can be expected in 2015, in spite of the fact 
that Suzuki also increased its efforts. In the real estate 
and business services sector, investment volumes fell by 
9.3 per cent in 2013, partly because of record low housing 
construction. The sector grew by 7.7 per cent in 2014, and 
it might be followed by a 2 per cent increase in 2015. 

Although the purchasing power of households is 
increasing, the prohibition of building malls and plazas, as 
well as the compulsory closure of stores on Sundays 
impedes growth in trade investments. Despite the ban, 
there are projects that were able to obtain permission. 
Trade investments dropped by 2.5 per cent in 2012, and 
by 5.4 per cent in 2013. They increased by 4.5 per cent in 
2014, and stagnation can be expected in 2015. 
Investment projects funded by EU transfers will continue 
in transport (railways and motorways). In these areas, 
after a decline of 2.4 per cent in 2012, there was an 
increase of 15.6 per cent in 2013, and 28.2 per cent in 
2014. Because of the high statistical base, a decline of 2 
per cent can be expected in 2015. Fixed and mobile 
broadband development continues in the info-
communications sector. The expansion of mobile 
Internet continues; together with the renovation of old 
base stations and the construction of new ones. Acquired 
frequencies and the new EU tenders gave a further boost 
to the sector. Owing to the rapid proliferation of smart 
phones, application development has come to the fore. 
Despite the technology becoming cheaper, the volume of 
investments in this area increased by 10.9 per cent in 
2012. It declined by 9.2 per cent in 2013, and grew by 10 
per cent in 2014. An increase of 5 per cent is likely in 
2015. Although new hotel and spa capacities were 
introduced in the commercial lodgings and catering 
sector, its decline continued. The sector grew by 13.4 per 
cent in 2014 and it may decline by 5 per cent in 2015. 

Central and local government investments rely almost 
exclusively on EU transfers, and the utilization of these 
funds is not a smooth process. The near-bankruptcy 
situation of the utility companies of municipalities being 
affected by overhead reductions indicates that they are no 
longer golden mines but rather bottomless money pits. 
These companies do not have resources for development. 
Problems are exacerbated by imprudent and forced 
nationalization in healthcare and education. Finding own 
resources and initial financing solutions poses a problem 
in the non-government sector, where a series of 
decentralized investments are blocked due to the 
concentration of decisions. Planning investments in higher
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education is hindered by the reduction of funding sources 
in connection with the new admission rules. 

Business investment lending is uncertain. The Széchenyi 
credit card can channel further resources to business 
investments. The scope of guarantee offered by Garantiqa 
is narrowing, whereas its fee is increasing. Fresh public 
funds are available for companies (loans, guarantees) to 
assist the implementation of corporate investments from 
EU funds. The Funding for Growth Schemes of the 
National Bank mainly achieved the replacement of existing 
loans, or the cheaper implementation of already planned 
developments, whereas they did not have a spectacular 
effect on investments. Moreover, the corporate loan 
portfolio declines again. As a result of the expected 
interest rate increases in the US, rates in Hungary are 
also likely to increase in corporate lending. 

 

Figure 13  

EU funds for investments, 
2004-2015 (billion forint) 

 
Source: GKI 
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6. Real economic trends 

Although the Hungarian economy, just like in 2014, will increase more rapidly than the EU average (1.8 
per cent), it will not reach last year’s rate of growth (3.6 per cent), and it will likely be around 2.7 per 
cent. As a result of the high growth rate in the first quarter (3.5 per cent) and the favourable export 
surplus, GKI raised its growth forecast. 
 
 

 

 

Table 4.  
Growth expectation in Hungary, 

2015-2016 (in per centages)  
 2014 

(tény) 
2015 2016 

Government (published in May) 

3,6 

3.1 2.5 

OECD (published in June) 3.0 2.2 

EU (published in April) 2.8 2.2 

Consensus (published in May) 2.9 2.4 

IMF (published in April) 2.7 2.3 

GKI (published in June) 2.7 2.0 

Source: GKI  

 
 

 

 

Figure 14  
GDP, investments and 

consumption, 1990-2015  
(1989=100) 

 
Source: HCSO, GKI 
 

 

Hungary’s GDP grew extremely fast in 2014 compared 
both to itself and to other European countries, and its 
growth rate was the second highest after Ireland in the 
EU. However, several regional competitors are also 
expected to overtake it in 2015. All forecasts agree that 
the Hungarian economy will slow down in both 2015 
and 2016, in contrast to accelerating growth in the EU. 
Projections differ only in the rate of the slowdown.  

GKI predicts that Hungary’s GDP growth rate will 
gradually decrease in the coming quarters, and in the last 
quarter the rate is expected to be around 2 per cent. This 
deceleration is primarily related to the stagnation of 
investments. However, export surplus and 
consumption can contribute to GDP growth to a greater 
extent than in 2014. Of the driving sources in production, 
construction and industry were very dynamic in the first 
quarter of 2015 as well (7.7 per cent and 9.2 per cent 
GDP growth, respectively). However, a spectacular drop 
can be expected in construction due to plummeting 
orders, and a slight decline in industry due to high 
capacity utilization and few new investments. After two 
good years, some decline might be in agriculture, despite 
the essentially favourable weather so far.  

1.1. Industry 

Although industrial production continues to be driven 
primarily by the favourable automotive industry cycle, 
growth covers a wider area than before, and supplier 
relations are also expanding. In the absence of new 
large investments, the growth rate of 7.5 per cent in 
2015, which is similar to that of 2014, is made possible 
primarily by improved capacity utilization and rise in 
productivity. 

Although the external market environment is quite 
favourable for the Hungarian industry, some slowdown is 
quite likely during the rest of the year. The driving sector 
of economic growth continues to be car manufacturing. It 
boosts not only the automotive industry but other related 
areas of sub-sectors as well. The output of vehicle 
manufacturing grew by 15.6 per cent in the first quarter of 
2015, and that of rubber and plastic products 
manufacturing by 12.9 per cent. Electronics industry, 
which was ailing for a long time, has also gained
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 momentum. There were only two industrial branches 
whose production was below the previous year’s figure in 
the first quarter of 2015: the metal industry and machinery 
and equipment manufacturing.  

GKI surveys show that the average capacity utilization 
has been in excess of the 80 per cent threshold value for 
three quarters. Without additional capacities, the 
expansion of production and the improvement of 
productivity would be hindered by technical barriers. GKI 
surveys show that investment intentions of industrial 
companies were very moderate. This and the stagnation 
in the first quarter mean that manufacturing investments in 
2015 are not expected to increase over the previous year.  

The rapid growth in 2014 based on relatively energy-
intensive industry hindered the decline of energy 
demand in the Hungarian economy. The primary energy 
demand decreased by 0.5 per cent, mainly as a result of 
the very mild winter. In 2015, total energy consumption will 
be essentially stagnant, or start to grow only modestly. 
After two or three years of decline, gross electricity 
consumption increased by 1 per cent in 2014, and net 
consumption by 1.5 per cent. During the first months of 
2015 electricity demand grew strongly (by 2.8 per cent); 
however, the annual growth rate is expected to be around 
1.5 per cent. The use of natural gas may continue to 
decline, mainly due to a dive in domestic electricity 
production, and no change can be expected in 2015 
either. 

1.2. Construction 

Following its soaring 14 per cent growth in 2014, 
construction output increased by 9.7 per cent in the 
first four months of 2015. However, demand created 
by EU transfers and related budgetary sources is 
decreasing, and they will hardly be compensated for 
by market orders. As a result about 5 per cent gross 
production growth is likely in 2015. 

Gross output of construction was 9.2 per cent higher in the 
first quarter than in the previous year. (Paradoxically, 
construction investments in the national economy 
decreased by 9 per cent over the same period.) Building 
construction rose by 6.8 per cent and civil engineering by 
12.6 per cent. However, the sector’s own investments 
narrowed by 8.3 per cent. The sources of the recovery are 
projects funded by EU transfers and the central budget. 
Apart from prestige and infrastructure investments, the 
demand of the corporate sector is weak (large industrial 
development projects are accomplished). The importance 
of housing is negligible, thus the expected slight recovery 

 

 

 

 

 

 

Figure 15  
The impact of the crisis on 

Hungarian industries, 2008-2015 
(December 2007 = 100) 

 

Source: HCSO 

 

 

 

 

 

Figure 16  
The volume of construction output 
by construction groups, 2000-2015 

(1999 = 100) 

 
Source: HCSO 
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Table 5.  

Grain harvest, 2012-2015 
(thousand tonnes) 

 2012 2013 2014 2015 

Wheat 4 011 5 058 5 235 5 000 

Maize 4 763 6 756 9 169 7 000 

Total grain 10 373 13 610 16 403 14  000 

  Source: HCSO, GKI 

 
 
 
 
 
 
 
 
 
 
 
 

Table 6.  
Livestock, 2012-2015 

(thousand) 
 2012 2013 2014 2015 

Swine 2 989 3 004 3 316 3 500 

Cattle 760 782 802 850 

Poultry 30 075 29 474 30 521 34 000 

   Source: HCSO, GKI 

 

 in this area cannot contribute much to the sector as a 
whole. As a result of a decline in new construction 
contracts in the first quarter of 2015 (14 per cent), the 
volume of contracts of construction enterprises dropped 
by 31 per cent over a year. The contracts concluded allow 
an average of 4.2 months of uninterrupted production. 
Although there is no imminent danger of decline, the 
outlook is not so positive. Although government orders 
that jumped up last year are still contributing to the 
performance of the sector significantly, they cannot 
compensate for the public procurement projects being 
finished. Therefore, the dynamics of construction output 
will certainly decelerate in the rest of the year. Its 
expansion is expected to be close to 5 per cent in 2015.  

1.3. Agriculture 

After two record years, output of the agricultural 
sector is unlikely to grow further in 2015; however, 
only a modest downturn can be expected in view of 
the currently favourable weather conditions. 

In Hungary, the titles of EU’s agricultural subsidies 
changed slightly in the new financial framework, thus there 
were some changes in the crop structure as well. 
According to the data of Agricultural Economics Research 
Institute, the sowing area of both spring-sown wheat and 
corn decreased by 6 per cent. However, owing to the 
available subsidies for protein crops, the sowing area of 
soy, peas and alfalfa increased by nearly 50 per cent. The 
sowing area of sunflower and sugar beet remained 
unchanged compared to last year, and that of potatoes 
decreased by almost 20 per cent. Because of the wet 
winter and spring, farm work started with delay, and only 
one-fifth of the sowing work was completed by mid-April, 
lagging considerably behind the corresponding 45 per 
cent in 2014. Fertilizer sales were 7 per cent lower in the 
first quarter of 2015 than last year. As the price of cereals, 
Hungary’s main product, remains low, it is expected that 
the income generated by agriculture will lag behind that of 
last year. 

The production of pork is expected to increase worldwide, 
leading to a drop in market prices. In 2015, until now live 
pig exports have decreased significantly (by more than 50 
per cent compared to last year); however, pig meat 
exports were up by around 3 per cent. However, this does 
not mean that exported pork had been processed: live pig 
imports increased by more than 40 per cent, whereas pig 
meat imports fell by 4 per cent. It is likely that this is the 
impact of the reduction of the VAT rate on live animal and 
side of pork to 5 per cent, eliminating the profit from 
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fictitious exports or the concealment of imports. The 
implementation of an agricultural policy supporting 
livestock production is faltering, and for the time being 
there are no results. A number of traditionally 
stockbreeder farms participating in land tenders remained 
without livestock grazing land or feed production facilities. 
Limiting the number of large farms is also unfavourable for 
the sector, as 74 per cent of pigs and 62 per cent of cattle 
were held by business entities. Small private farms 
focused on sheep breeding, 87 per cent of the stock was 
held by them in 2014. 

1.4. Services 

GDP of services is expected to expand by a 
significantly below-average rate similar to that of 
2014, thus it is unable to offset the slowdown in the 
productive sectors. Public services will largely 
stagnate, and business services, with the exception of 
trade and tourism will not be able to grow above the 
national average either. 

The number of those employed in public services 
increased in 2014 (election year), even without those 
involved in public employment schemes.  

The number of those involved in public employment 
schemes continues to rise in 2015. The government’s 
increasing role in economic governance and acquiring 
ownership entail the creation of further institutions, which 
may lead to an increase in employment, in addition to 
that in public workfare schemes. As a result, a further 3 
per cent increase is likely in public administration (after 
last year’s 10 per cent), whereas stagnation can be 
expected in education and healthcare. The increase in 
domestic effective demand is beneficial to business 
services, resulting in a slight improvement of employment 
generation capacity. However, no significant increase in 
employment can be expected in trade due to the 
compulsory closure of stores on Sundays and the 
increasing tax burdens. Investments of service companies 
are likely to remain unchanged. This, together with tax 
changes affecting the advertising industry and trade, is 
also unfavourable to business services.  

Retail sales increased by 6.3 per cent in the first four 
months of 2015. The rate is decreasing from month to 
month; the 8.2 per cent growth rate in January fell to 4.4 
per cent in April. The high rate can be attributed to the use 
of online cash registers started last year (and made 
compulsory from September), explaining the mid-year 
slowdown as well. However, seasonal effects (Easter fell 
earlier this year) also played a role. The government 

 

 

 

 

 

Figure 17  
Sectors, gross output, 2011-2015 
(Changes in per cent of the previous 

year) 

 
Source: HCSO, GKI 

 

 

 

 

 

Figure 18  
Real income and retail trade 

turnover, 2000-2015 
(preceding year = 100) 

 
Source: HCSO, GKI 
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Figure 19  

Contribution of services to GDP-, 
2008-2015 (2007 = 100)  

 
Source: HCSO, GKI 

 

 

 

 

 

 

Figure 20  
The number of overnight stays and 

the capacity of hotels, 2011-2015 

 
Source: HCSO, GKI 

 

interferes in market trends in 2015 massively, too, by the 
quasi tax raise of retail chains, food safety contribution 
and tax on advertising, as well as the prohibition of 
opening stores on Sundays. (Previously, the prohibition or 
permission requirements on the construction of large-area 
units, the prohibition of tobacco marketing and the 
introduction of trade tax had similar effects.) Although 
purchasing power is increasing, some sales fail to happen 
due to compulsory Sunday closures, and purchasing 
conditions are deteriorating. 

In 2015 retail trade turnover is expected to be up by 
about 5 per cent. Owing to the whitening of transactions 
due to the direct connection of cash-registers to the 
National Tax and Customs Authority, figures are more 
uncertain than usually. The trade confidence index has 
been fluctuating at quite high levels for more than a year. 
This, together with the increase in purchasing power, may 
justify the high turnover. The weak forint boosts shopping 
tourism from neighbouring countries. However, 
deteriorating domestic supply may urge those with higher 
incomes to do their shopping abroad. The VAT cut in 
Romania (which in the case of food entailed about 10 per 
cent price reduction) may increase cross-border shopping 
tourism. 

In the first quarter of 2015 the number of guests in 
commercial lodgings increased by 10 per cent, whereas 
the number of overnight stays by 9 per cent compared to 
the same period of 2014. The number of overnight stays 
was 40 per cent higher than in the first quarter of 2010, 
which is mainly due to the significantly greater number of 
foreign guests. However, over the past two years the 
number of overnight stays of domestic guests increased 
slightly more dynamically than that of foreigners. This 
trend has not changed in 2015 either: the number of 
overnight stays paid by domestic guests increased by 9 
per cent in the first quarter, that of foreigners by 8 per 
cent. A similar rate of growth can be expected in 2015. 

In 2014 the performance of transport increased by 4 per 
cent over the previous year. However, in the first quarter 
of 2015 it stagnated (only thanks to the 15 per cent 
expansion of pipeline transport, as rail and water transport 
decreased by 3 and 4 per cent, respectively, whereas 
road haulage stagnated). However, based on the volume 
of goods transported, only rail transport decreased 
slightly, road transport increased by 9 per cent, water 
transport by 12 per cent, and pipeline transport by 25 per 
cent. Restrictions on track sections may cause serious 
problems for rail transport in 2015, too, in some cases 
triggering search for routes bypassing Hungary, or switc
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to road transport instead. However, the Electronic Public 
Road Trade Control System (EKAER) poses a challenge 
for road transport. In April, a few dozen large companies, 
with revenues in excess of HUF50bn and net sales of 
stocks of own production above HUF40bn, as well as 
Magyar Posta were given exemptions. However, fulfilling 
administrative requirements continues to be a major 
challenge for other companies. The performance of 
transport of goods is expected to grow by approximately 4 
per cent in 2015, primarily due to the expansion of 
international road transport. In information and 
communications GDP increased by 2.9 per cent in 2014. 
In 2015 a growth rate of around 2 per cent can be 
expected, primarily due to increasing data traffic services.  

Although actors in the real estate sector are optimistic, 
the sector is expected to expand slightly, by about 1 per 
cent. In 2015 the markets of both used and newly built 
homes will pick up, causing various price rises, too. The 
current real estate boom perceived by experts and the 
press is still not reflected in statistics: the performance of 
the sector rose only by 0.5 per cent in the first quarter, 
whereas its investments decreased by 0.7 per cent.  

Although housing grew by 15 per cent in 2014 (compared 
to a terribly low basis), it declined by 7 per cent in the first 
quarter of 2015. The sector has certainly passed the 
worst; however, the near future will not be an easy ride. 
The more distant prospects, however, are not 
unfavourable, the number of building permits issued 
increased by 44 per cent. The regulatory and financing 
environment is more supportive than before, and GKI 
predicts that 10-11 thousand new homes will be built in 
2015 (this would mean a growth of around 20 per cent).  
House prices are expected to continue to grow (by 2-4 per 
cent), with strong regional differentiation.  

Real estate surveys of GKI reflect optimism in the office 
market, whereas commercial and warehouse market 
expectations are stagnant. The downward cycle in office 
market rents has ended, and stagnation can be expected 
in the near future. About 5 thousand retail outlets were 
wound up in 2014 (industrial goods stores suffered the 
largest decline), resulting in stronger market 
concentration.  

1.5. Foreign trade 

In 2014 exports of Hungarian goods and services 
increased by 8.7 per cent, and imports went up by 10 
per cent due to the acceleration of domestic demand. 
In the first quarter of 2015 exports were already faster: 
10.3 per cent against the 7.8 per cent growth of 

 
 
 
 
 
 
 

Figure 21  
Number of internet subscriptions by 

technology, 2007-2015 (thousand) 

 
Source:  GKI 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Figure 22  
Real estate transactions and price 

index, 2001-2015 
(preceding year = 100) 

 
Source:  GKI 
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Table 7.  
Avarege annual revaluations in the 

hungarian economy, 2008-2015  
(in per centages) 

 

HUF/EUR fx 
indicate 

Hungarian 
CPI 

EU-27 CPI 
Real 

revaluation 

2008 100.0 6.1 3.7 -2.3 

2009 111.7 4.2 1.0 8.3 

2010 98.2 4.9 2.1 -4.4 

2011 101.4 3.9 3.1 0.6 

2012 103.7 5.7 2.6 0.6 

2013 102.6 1.7 1.5 2.4 

2014 103.7 -0.2 0.6 4.5 

2015 100.6 0.0 0.1 0.8 

Comment: negative number means appreciation, 
positive number means depreciation 
Source: HCSO, Eurostat, GKI 

 

imports. Of the 3.5 per cent expansion of the 
Hungarian economy in the first quarter of 2015, 3 
percentage points can be attributed to the export 
surplus. The current 2.5 percentage point export-
import gap is expected to close to 1.5 percentage 
points during 2015, mainly due to the slowdown in 
exports. 

As a result of the 8 per cent increase in exports and 6.5 
per cent increase in imports in 2015, the foreign trade 
surplus is expected to rise by about EUR2bn to 
EUR8.5bn. The terms of trade are expected to improve by 
1 per cent in 2015, similarly to 2014 (though the 
improvement was only 0.6 per cent in the first quarter).  

The main market for Hungarian exports continues to be 
the European Union, and particularly Germany. The 
“eastern opening” did not bring the results expected by the 
government, and the volumes of exports to Russia and 
Asia even decreased in 2014. However, in this respect 
there were changes in the first quarter of 2015: exports to 
Asia grew faster than the average. The “southern opening” 
announced in February is unfounded (much more than the 
eastern one). The establishment of trading houses 
basically brings back the former commercial 
representation system. (Meanwhile, the bankruptcy of 
Quaestor questioned the justification of some already 
existing trading houses, for example, in Russia.) 

The surplus of foreign trade in services was EUR5.5bn in 
2014; this is a significant increase over the previous year. 
The value of imports in euro grew by 3.4 per cent; and that 
of exports by 8.4 per cent. The decrease in travelling 
abroad of Hungarians and the increase in the export of 
business services also contributed to this achievement. In 
2015 the foreign trade turnover in services is likely to rise 
slightly, and its balance will be similar to that of last year. 

The consumption price index based real exchange rate 
of the forint will be depreciated by 5.3 per cent in 2014-
2015 in Hungary and by 7.1 per cent in the Czech 
Republic, whereas it is expected to remain unchanged in 
Poland, and to appreciate by 0.6 per cent in Slovakia. The 
relative cost competitiveness of Hungary will improve 
against Slovakia and Poland.  
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7. Employment 

After the outstanding increase (5.3 per cent) in the number of employees in 2014, employment will 
mount by around 1 per cent in 2015, as public workfare schemes will barely be up, only modest growth 
can be expected in the private sector due to the slowdown in economic growth, and the expansion of 
employment abroad will continue. The unemployment rate is expected to decline to around 7.4 per cent 
in 2015, mainly due to the expansion of public workfare schemes and the drastic reduction of 
employment policy measures. 
 
The number of employees in 2014 already exceeded their 
number before the crisis. During this period employment in 
the public sector (including that of public workfare 
schemes) grew by 18.3 per cent; however, in the 
competitive sphere it contracted by 4.4 per cent, which is 
a very unfavourable structural change. 

Based on the appropriations of the 2015 and 2016 
budgets an increase in the number of employed in 
public workfare schemes can be expected, and the 
government plans to achieve “full employment” in the 
longer term by using this tool. At the same time, the 
government starts to perceive the negative consequences 
of the bloated employment by public workfare schemes; 
that is, their distorting effects on the functioning of the 
private and the traditional public sector, the replacement 
of real public jobs by fostered workers instead of their 
transfer to the world of real employment, the avoidance of 
the minimum wage requirements, and the significant 
decline of job search activity of those involved. In addition, 
the extension of public workfare schemes is not cheap. 
The future dismantling of this scheme foreshadows many 
social tensions, and therefore timing and scheduling its 
implementation will be a challenge for policy makers. The 
average annual number of those participating in public 
workfare schemes is much smaller than the total number 
of those involved in these schemes: 186 thousand people 
in 2010, 251 thousand in 2011, 261 thousand in 2012, 387 
thousand in 2013, and according to estimates over 400 
thousand people took part in such employment schemes 
in 2014. Thus, in recent years a large and ever growing 
number of people have participated in public workfare 
schemes. The schemes affect 200-300 thousand families 
every year, becoming an important factor in their quality of 
life. 
According to the labour force survey, the rate of 
unemployment was 7.6 per cent in the period from 
February to April 2015, 0.5 percentage points lower than a 
year earlier. According to the records of the National 
Labour Office, 415 thousand people were registered as 
job seekers, which is the same as one year earlier. In a 
European comparison, the Hungarian data of April was

 

 

 

Figure 23  
The number of employees by 
sector, 2010-2015 (2009=100) 

 
Employees: businesses with at least 5 persons and 
the whole public sector 
Source: HCSO, GKI 

 
 

 

Table 8.  
The average number of public 

workers and their 
compensation, 2011-2015 

Year 
Thousand 

people 
Previous 

year = 100 
Billion 
HUF 

Previous  
year = 100 

2011 59 - 64 - 

2012 91 154 120 180 

2013 129 142 180 150 

2014 183 142 230 128 

2015 200 109 270 117 

There are only a few available and verifiable data 
hence the numbers in the table are informative. 
Source: HCSO, 2014-2015: GKI  
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Figure 24  

Unemployment rate, 2008-2015 
(per cent) 

 
Source:  Eurostat, GKI 

 

 

 

 

 

 
Table 9.  

Productivity, 2012-2015 
(GDP per employers, previous year = 

100) 
 2012 2013 2014 2015 

Total economy 99.1 100.5 99.0 102 

Without public 
employment 

100.4 102.0 100.5 102.6 

Industry 100.9 96.0 102.6 103.9 

Building industry 96.8 110.9 111.7 103.0 

Agriculture 74.4 119.0 108.4 94.1 

Source: HCSO GKI 

 
 
 

 the eleventh best in the CEE region. The rate of 
unemployment is lower in Romania and the Czech 
Republic, whereas it is much higher in Slovakia. However, 
the difference is largely due to public workfare schemes. If 
all of those participating in public workfare schemes were 
considered unemployed, which is an exaggeration as at 
least some of them would work illegally, then the 
Hungarian unemployment rate would be well above the 
EU average. As far as employment is concerned, 
Hungary’s ranking was only the twentieth in 2014. 

The trend of forcing down unemployment aggressively is 
expected to continue in 2015 (the rejection of involvement 
in public workfare results in the cancelation of the person 
in question from the register). Consequently, the annual 
unemployment rate will be around 7.4 per cent.  

Labour supply is determined by demographic trends and 
the education system. However, the growth in the number 
and proportion of older workers and in the number of 
under-educated young people actually contribute to the 
further escalation of tensions in the labour market.  

GKI survey results show that employment expectations, 
though slightly deteriorating, are still positive. Companies 
are forcing some of their employees to return to bogus 
part time employment or to black employment. An 
increasing number of employees in the public sector are 
replaced by those participating in public workfare schemes 
(often by the same person). Demand can be expected 
particularly for skilled and younger workers (with lower 
wages). Labour demand may only increase by around 1 
per cent in 2015 through as a result of some expansion of 
public works and the slowdown in the rate of economic 
growth. 

After last year’s downturn, output per employee 
(productivity) in the national economy will rise by 2 per 
cent in 2015. Productivity calculated without those 
participating in public workfare schemes already increased 
in 2014 and it will accelerate to 2.6 per cent in 2015.  

In the first quarter of 2015, regional differences in 
unemployment were basically the same as a year earlier 
(2.4). The most favourable part of the country continued to 
be Western Hungary, while the least favourable one was 
the northern Great Hungarian Plain. In the most 
developed areas of Hungary only some frictional 
unemployment can be observed, in part thanks to the 
option of commuting to Austria for those living near the 
border. 
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8. Financial sector 

The decade-long contraction of the Hungarian financial GDP and loan portfolios continued in the first 
quarter of 2015. No turn in lending can be expected on either the demand or the supply side this year. 
The record loss the banking sector suffered in 2014 was the consequence of individual government 
measures. The profitability of the sector will deteriorate in 2015 as well. The government is trying to 
enlarge the sources of economic growth for 2016 through reaching a partial compromise with the banks. 
However, the mutual distrust will hardly ease. 
 
In the first quarter of 2015 the amortisation of loans 
exceeded the size of new borrowings both in the 
corporate and household sectors. Moreover, the rate of 
amortisation accelerated, the total loan portfolio 
decreased by 5 per cent to HUF16,900bn that is the 
lowest gross loan portfolio in credit institutions’ balance 
sheets since mid-2007. 

According to a lending survey conducted by the National 
Bank of Hungary, thanks to their favourable liquidity and 
capital positions, banks already started to ease the 
conditions of supply in 2014. According to banks, credit 
demand will increase due to the improved conditions of 
supply and the temporary deterioration of the availability of 
EU funds. The National Bank of Hungary expects banks to 
expand their lending activity, and banks are generally 
willing to comply; however, genuine measures can 
hardly be expected. It is a question, however, to what 
extent state-owned banks can resist pressures requiring 
them to extend credits by taking even unnecessary risks. 
GKI expects that corporate loans will be unchanged in 
2015 compared to 2014, and retail loans will continue to 
decrease slightly. However, some expansion can be 
expected in 2016. 

The subdued and more prudent lending activity of banks 
contributed to the cleansing of the loan portfolio. The 
NPL ratio, indicating the proportion of non-performing 
loans in total corporate loan portfolio continued to improve 
during the first quarter, and it fell below 14 per cent. (In 
2012 more than 20 per cent of corporate loans were non-
performing.) The household loan portfolio was cleaned up 
as well, and the 19 per cent NPL at the end of last year 
dropped to 14 per cent. This is mainly due to the 
termination of bank settlements and the conversion of FX 
loans to forint ones, which are posing a great burden on 
the banking system. As a result of converting FX loans to 
forint ones, households are less vulnerable to exchange 
rate movements (the significant appreciation of the Swiss 
franc in 2015 fortunately did not affect the Swiss franc 
borrowers). The external exposure of Hungary is 
decreasing, and foreign exchange reserves are falling as 
well.

 

 

 

 
Figure 25  

New loan portfolios quarterly,  
2011-2015 (HUF billion) 

 
Source: NBH, GKI 

 
 
 
 
 
 

Figure 26  
Share of non-performing loans, 

2012-2014 (per cent) 

 
Source: NBH, GKI 
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Figure 27  
Quarterly changes in households’ 

loans, 2008-2014 
(HUF bn excl. exchange rate effects) 

 
Source: NBH  
 

 

 

 

Figure 28  

Retail deposits, 2009-2015 

 
Source: NBH 

The use of the Funding for Growth Scheme increased 
dynamically by the end of 2014, whereas market lending 
at higher interest rates dropped. In the second phase of 
FGS almost HUF740bn worth of contracts were concluded 
until the end of May 2015 (much less than planned).  

The phasing out of bank levies will take place gradually 
according to an agreement signed with the EBRD. The 
government rejected the proposal of the National Bank of 
Hungary to make the phasing out dependent on the 
lending activity of banks as this would annul its agreement 
with the banks. However, the lending expansion entails 
some additional tax benefits for banks. On the other hand, 
according to the 2016 budget, bank levies will be reduced 
only until 2017 and then they remain unchanged until 
2019, despite the agreement with the EBRD that 
envisaged a reduction after 2017 as well. An even bigger 
problem causing serious lack of confidence in the 
banking system is that the government compensates the 
losers of the Quaestor scandal to an unjustifiable extent 
and at the expense of financial institutions in a way that 
violates the rule of law. This will probably significantly 
reduce the stimulatory effect of the reduction of bank 
levies on banks.However, the major limitation of lending 
is not supply but demand: the business climate is not 
conducive to investments. Although the financing cost of 
forint loans declined nominally, the real interest rate is not 
low (taking into account the near-zero inflation). There are 
hardly any investment opportunities promising satisfying 
ROI in this uncertain market environment. 

Liquidity and the capital adequacy ratio of the banking 
system are satisfactory, and the ratio of liquid assets in 
the balance sheet stands at a record level. The average 
loan/deposit ratio stagnates at a level of 100-105 per cent. 
In addition to the reduction of loan portfolios, deposits also 
decreased, this is why this ratio stagnates. After record 
losses in the banking system in 2014, the first quarter of 
2015 brought a profit. However, interest incomes are at a 
low level not seen in the past ten years, mainly due to the 
disappearing interest rate premium on investments 
resulting from significant liquidity (and zero inflation). The 
banking system suffers losses as a result of raised OBA 
and BEVA membership fees following the bankruptcies of 
some small banks and brokerage firms, which caused a 
loss of confidence in the sector as well. As a result, the 
value of large national and international banks providing 
retail services may increase. Available financial assets are 
placed in alternative investments, such as real assets, 
which can affect the allocative efficiency of the financial 
system. 



Forecast – June 2015 

 
 

 

 

25 

9. General government, government debt 

The 2.4 per cent general government deficit relative to GDP envisaged by the budgetary law can be 
achieved in 2015, making an at least 0.5 percentage point decrease of the government debt possible, 
taking also into account the burden of nationalizations. If necessary, the government will apply smaller 
adjustments in the course of the year and will creatively set the government debt at the end of the year 
to achieve this. 
 
As far as the budget is concerned, 2015 started well: the 
HUF600bn deficit in the first four months is much more 
favourable than last year’s HUF900bn, and the ratio of 70 
per cent of the planned annual deficit is also more 
favourable than the more than 100 per cent ratio at the 
end of April 2014. This year’s ratio is also very good 
compared to other years; the high deficit ratio in the first 
half of the year is a lasting feature of the Hungarian 
economy. Although tax revenues in the first four months 
are somewhat below the prorated figure, this is a natural 
consequence of seasonality. As far as the 2015 tax 
revenues are concerned, the relatively high base year of 
2014 is favourable. The relatively rapid growth in the first 
quarter of 2015, as well as the “whitening” of the economy 
(mostly through the direct connection of cash-registers to 
the National Tax and Customs Authority). The net interest 
expenses of the central government in the first four 
months of 2015 were by HUF122bn less than a year ago. 
Based on the favourable trends, in April the government 
proposed an amendment to the budget: to increase 
spending by about HUF90bn and the planned deficit target 
on cash flow basis by HUF15bn (to HUF892.4bn) in order 
to cover, among others, the debt assumption of the 
Budapest Transport Company (BKV) and the expansion of 
providing free children’s meals. The positive trends 
continued in May: the HUF511bn deficit in the first five 
months was lower than last year’s HUF682bn. 

GKI believes that primary general government 
revenues will be close to the estimates, or slightly 
higher. GKI predicts a lower economic growth rate (2.7 
per cent as opposed to 3.1 per cent of the government) 
primarily due to the decline in investments. On the one 
hand, the difference in the assessment of the expansion of 
taxable activities and the “whitening” of the economy is 
small, and on the other hand, meeting the estimates for 
this year is assisted by the aforementioned much higher 
base than expected by the government in the autumn of 
2014. The source of the revenue item related to the sale 
of state-owned assets valued at HUF169 billion is 
unclear. (As far as spending is concerned, actual 
investments, such as stadium constructions, are under 
way. Though the government will hardly stop its prestige

 

 
Figure 29  

General government deficit and 
government debt in per cent of GDP 

in the EU, 2015 

 
Source: European Commission, 2015, GKI  
 
 
 
 
 
 
 
 
 
 
 

Figure 30  

General government deficit and 
government debt in per cent of GDP 

in the EU, 2016 

 
Source: European Commission, 2015, GKI  
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Figure 31  
General government balances of EU 
member states in per cent of GDP, 

2008-2015 

 
Source: European Commission, GKI 

 
 
 
 
 
 
 

Figure 32  
Government debt of EU member 

states in per cent of GDP, 2008-2015 

 
Source: European Commission, GKI 

 
 

investments, some slowing down is possible.) The overall 
revenue side uncertainty amounts to about HUF80bn.  

At the same time, unfortunate savings are also expected 
in general government expenditures (about HUF150bn 
according to the estimates of the National Bank of 
Hungary) due to the smaller than planned amount of EU 
transfers, since own contributions of the public sector will 
necessarily be smaller as well. The plan for 2015 was 
devised on the basis of residuals, in other words it 
involved the incorporation of the major part of 
disbursements due until the end of 2015. (However, this 
amount can be eliminated by the budgetary burden of 
projects not supported by the EU.) HUF30bn-HUF40bn 
savings in interest expenditure can be expected due to 
the lower than previously assumed level of interest rates. 
The planned spending increase during the year will 
eliminate the major part of the expected general 
government balance surplus predicted by GKI. 

Several expenditure items of the general government are 
underestimated (e.g., in healthcare and public education) 
and extraordinary measures may be required in these 
areas. The EU may reclaim the funds already paid in 
some areas (asphalt case, Audi support) subject to 
competition law issues and suspected corruption or it may 
impose fines on the Hungarian government. Unfinished 
investments, eventually not financed by the EU may also 
involve costs (possibly in subsequent years). Lost 
international lawsuits, too, incur costs (for example, 
lawsuits in connection with small churches unlawfully 
stripped of their status or inmates in overcrowded 
prisons). In addition, general government revenues have 
other risks as well, such as accidental escalation of 
international conflicts and suspension of access to certain 
EU funds in which case the missing funds have to be 
substituted by general government ones. The Country 
Defence Fund has HUF30bn for this, and an additional 
sum of HUF10bn-HUF20bn might also be available from 
the further improvement of the balance. This may be 
sufficient for short-term solutions. 

In the first quarter of 2015 the ratio of government debt 
relative to GDP rose to 77.2 per cent from 76.9 per cent at 
the end of 2014.  After the deliberate reduction of reserves 
at the end of 2014 this rise is “normal” and its rate is 
relatively modest, thanks to, among others, the 
temporarily strong forint (its exchange rate to the euro 
strengthened by 5 per cent to HUF299) at the end of 
March (compared to the end of 2014). If GDP grows by 
2.7 per cent as forecast by GKI and the general 
government deficit relative to GDP is 2.4 per cent as
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 estimated by the government, then using the 
government’s 2.5 per cent GDP deflator, the government 
debt to GDP ratio would be about 75.5 per cent, that is, 
the 1 percentage point reduction of government debt 
required by the EU could be achieved. However, the 
expansion of state ownership, such as the purchase of 
Budapest Bank will lift the general government debt. GKI 
forecasts that the general government debt to GDP ratio 
will be around 76-76.5 per cent in 2015, that is, it will drop 
by at least 0.5 percentage points, providing that the 
year-end “window dressing” will not be unusual. In this 
respect it is advantageous that the closing exchange rate 
of the forint to the euro was very low at the end of 2014 
(HUF314.9), weaker than the annual average exchange 
rate in 2015 predicted by GKI. However, this is not 
necessarily in the interest of the government, as it will be 
more difficult to achieve the 1 percentage point reduction 
in 2016. 

The Hungarian debt management strategy is based on 
three principles: reducing general government debt, 
reducing the FX ratio, and increasing the role of 
households in financing. No international FX bond issue 
can be expected in 2015. Maturing foreign currency debt 
(around EUR2bn in 2015) will be financed by the issuance 
of forint denominated government securities, in addition to 
the approximately EUR0.5bn worth of PEMAK and 
settlement bonds. Thus, the ratio of FX debt may 
decrease further. It may be helpful that following the 
announcement of the ECB’s bond purchases, a new 
impetus was given to the sale of forint denominated 
government securities to foreigners at the beginning of 
2015. In addition, taking into account the negative inflation 
rate s well, at the beginning of 2015 the Government Debt 
Management Agency raised the interest rate premium of 
some of its securities to 4 per cent in order to maintain 
public interest. A new element will be added to the self-
financing programme of the National Bank of Hungary on 
September 23, 2015. The main central bank instrument 
will be changed: the two-week deposit facility will be 
replaced by a three-month deposit facility (its interest rate 
is the central bank’s reference rate) and the amount that 
can be held in two-week deposits will be limited radically 
by the NBH. However, banks are expected to invest a 
significant part of their cash into government securities 
instead of these three-month deposits since deposits, 
unlike securities, cannot be used as collateral. In addition, 
they are not liquid. The NBH expects that the amount of 
two-week deposits possessed by banks currently valued 
at more than HUF5,000bn will decrease to HUF1,000bn 
by the end of 2015, and the stock of government 

 

 

 

 

 

 

 

 

 

 

 

Figure 33  

General government balance and 
debt in per cent of GDP, 2006-2015 

 
Source: HCSO, NBH, GKI 
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Figure 34  

Risk premia of five-year government 
bonds, 2013-2015 

 
Source: Bloomberg, GKI 

 

securities held by banks may grow by HUF1,000bn-
HUF1,500bn until the end of 2016. Although Hungary’s 
foreign debt can be reduced noticeably, achieving a 
decrease in the ratio of foreign financing is much more 
difficult. The proportion of the Hungarian population in 
financing can be increased only slowly. 

In 2016, however, much more debt will mature than this 
year, reaching EUR5.5bn. It is unlikely that this amount 
could be financed exclusively by assets denominated in 
HUF, even if banks’ government securities purchases 
increased suddenly. One of the tools to address the 
problem might be an exchange of FX bonds, i.e., the 
prolongation of their expiry. This might be applied already 
in 2015. It is also necessary to prepare for the future 
handling of the government securities portfolio held by 
Templeton (valued at about HUF1,000bn), accounting for 
some 20 per cent of government securities in foreign 
ownership. Although Templeton does not plan to sell 
these securities before maturity, which would bring the 
exchange rate down and may even cause panic, their 
renewal cannot be taken for granted. Thus, it is important 
to increase foreign demand that requires competitive 
interest rates and the upgrade of Hungary’s government 
debt from junk status. This may attract new customers to 
the Hungarian market, and the underweighting of the 
securities held by old customers could be stopped or 
reduced. 
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10. Inflation, interest and exchange rates 

In Hungary, the monthly inflation rate has decreased almost continuously since October 2012, and the 
price level fell almost every month between April 2014 and May 2015. However, in May 2015, the 
annual rate of increase in the price level was 0.5 per cent, indicating the start of a trend reversal. In 
2015 the rate of inflation is expected to total 0 per cent or a few tenths higher. After a pause, the 
reduction of the reference rate by the National Bank of Hungary started in the summer of 2012, and it 
continued in the spring of 2015. A trend reversal can be expected in connection with interest rate 
increases in the US (in the autumn of this year or early next year). However, no turnaround can be 
expected in the weakening trend of the forint. The Hungarian risk premium fell and Hungary’s rating 
started to indicate a positive outlook. 
 
In 2014 domestic consumer prices fell by 0.2 per cent. 
The consumer price of household energy dropped by 11.7 
per cent in a year, whereas the retail price of food, 
clothing and footwear, durable goods, and other goods 
and fuels fell by nearly 0.5 per cent. In contrast, the price 
of alcoholic beverages and tobacco rose by 6.2 per cent, 
and that of services by 1.8 per cent.  

The carry-over effects of the fall in oil prices and the 
overhead reductions will significantly reduce the consumer 
price index. In the first five months of 2015 prices 
dropped by 0.6 per cent. However, the price level rose 
from month to month compared to January, and in May it 
was even 0.5 per cent higher than in May 2014. This trend 
is in line with those prevailing in the euro area. In May, in 
Hungary only the prices of energy and fuels were not 
higher than a year earlier. Factors like the increase in 
purchasing power, the weakening of the forint, the extra 
burdens imposed on trade (including the “losses” caused 
by “whitening” measures and the consequences of the 
compulsory closure of stores on Sundays) all had their 
role in the start of price rises.  

The core inflation rate reached its minimum level in 
January, and since then it has steadily risen compared to 
the same month of the previous year. Hungary’s inflation 
rate is therefore shaped primarily by market factors, and 
inflation will gradually set to increase after the effects of 
the fall in oil prices and the overhead reductions disappear 
from the statistical base. In 2015 the rate of inflation is 
expected to total 0 per cent or a few tenths higher. 

The US style quantitative easing launched in the EU 
stimulates inflation slightly in the euro area, where after a 
five-month break price levels started to rise again in May 
(by 0.3 per cent). Therefore, imported inflation may rise in 
the coming months in Hungary (in addition to any increase 
in the oil price). Since in practice Hungarian monetary 
policy makers intend to keep the forint weak, this sooner 
or later will appear in domestic prices.

 

 

 

Table 10.  
Consumer goods price index 

2012-2015 
  2012 2013 2014 2015 

Foods 105.9 102.8 99.6 101.5 

Alcoholic beverages 
and tobacco 

112.7 110.9 106.2 103.5 

Clothing and 
footwear 

102.6 99.6 99.3 101 

Consumer durable 98.8 98.1 99.5 99 

Household energy 106.2 91.5 88.3 97 

Others and fuels 107.2 100.5 99.5 95 

Services 104.2 103.6 101.8 101.5 

Total 105.7 101.7 99.8 100 

Source: HCSO, GKI 

 
 

 

 

Figure 35  
Inflation and core inflation,  

2012-2015 
(same month in the last year = 100) 

 
Source: HCSO, GKI 
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Figure 36  
Structure of inflation, 2010-2015 

(preceding year = 100) 

 
Source: HCSO, GKI 

 

 

Figure 37  

Depreciation of regional currencies 
against the euro, 2008-2015 

(2 January 2008 = 100) 

 
Source: ECB, GKI 

 

Since the summer of 2012 Hungarian monetary policy 
has reduced the reference rate of the National Bank of 
Hungary. Its rate was 1.65 per cent at the end of May 
2015. According to the communication of the Monetary 
Council of the National Bank of Hungary, the reduction of 
the reference rate may continue, albeit at a much lower 
pace. However, GKI considers it unlikely that the rate 
would drop below 1.5 per cent, as it is necessary to 
maintain the interest rate advantage against regional 
competitors to preserve liquidity and stable financing. 
Markets have already priced this in, and according to 
forward rate agreements, markets expect a further 10 
basis point rate cut. (The change of the main central bank 
instrument and the introduction of the three-month deposit 
facility are dealt with in the general government chapter.) 
Raising the interest rate seems to be inevitable for the 
National Bank of Hungary after the Fed starts monetary 
tightening in the US. 

The exchange rate of the forint to the euro is bound to 
weaken in the long term, and the forint is depreciating 
against the euro. However, the forint strengthened during 
the spring thanks to mainly quantitative easing in the euro 
area. The strengthening of the forint has some “political” 
limits, namely the HUF309 exchange rate applied at the 
official conversion of FX loans, as well as the continued 
monetary easing leading to decreasing interest rate 
premiums offered at lower yields. In 2015 GKI expects the 
annual average exchange rate of the forint to the euro to 
total HUF310. 
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11. External equilibria 

Since 2009 Hungary’s combined current and capital account has been in surplus, reaching EUR8.6bn in 
2014. In 2015 the surplus falls to EUR8.2 billion since the mounting surplus in the trade of goods and 
services cannot compensate for the decline in the net inflow of EU transfers for investment purposes. 
This is a very large surplus; it effectively reduces the foreign currency debt of Hungary. Because of the 
economic policy that questions the principles of the market economy, discriminates foreign capital and is 
unpredictable, FDI is flowing out of Hungary. No expansion can be expected in 2015 either. 
 
In 2014 the surplus in the foreign trade of goods and 
services was EUR7.7bn, and it might be EUR9bn-
EUR10bn in 2015. The deficit in the balance of incomes 
will be similar to that of the previous two years 
(EUR3.4bn). Although the interest burden is decreasing, 
repatriated foreign earnings are increasing, and the 
profitability is likely to mount.  

As a result of growing goods and services trade surplus, 
the current account surplus of EUR4.3bn in 2014 will rise 
to EUR6.2bn in 2015. The net amount of EU transfers 
meant for investments in real assets at the end of the 
previous EU budget period reached EUR4.3bn in 2014, 
which was a historic high. After the end of the previous 
programming period it will be reduced to EUR2bn in 2015. 
Thus, the external financing capacity will be EUR8.2bn 
in 2015 (amounting to 7.6 per cent of GDP) after 
EUR8.6bn in 2014. 

Net foreign direct investment in Hungary has essentially 
been stagnant since the crisis. It decreased in 2014 (this 
calculation does not take into account the investments of 
foreign parent banks in the banking sector in terms of 
recapitalisation, as it was not a “voluntary” decision, but an 
enforced one). The amount of FDI (adjusted for accruals) 
was EUR2.2bn in 2014, of which EUR2.1bn flowed into 
the financial sector; i.e., companies received only 
EUR0.1bn. This is extremely low. In addition, Hungary’s 
FDI abroad rose by EUR1.7bn, which in itself is not a 
problem at all, of which EUR0.4bn went to the financial 
sector (also for banking security reasons). As a result of 
international developments, the Hungarian FDI stock 
decreased by EUR1.2bn; and this can be interpreted as a 
harsh criticism on the domestic investment environment. 
In this regard, no turnaround can be expected in 2015. At 
the end of 2014 Hungary’s net foreign debt amounted to 
EUR33.7bn. This is EUR3.8bn lower than at the end of 
2013, the net debt of the general government decreased 
by EUR0.4bn, and that of the other sectors by EUR3.4bn.  

The foreign exchange reserves of the National Bank of 
Hungary totalled EUR34.6bn at the end of 2014, by 
EUR0.8bn more than in 2013. By the end of March 2015,

 

 

 

 

 

 

 

 
Table 11.  

Components of the current and 
capital accounts, 2011-2015  

(EUR billion)  
Balance 2012 2013 2014 2015 

Goods  3.0 3.5 2.7 4.2 

Services  3.8 4.0 5.0 5.4 

Income  -5.0 -3.4 -3.4 -3.4 

Current account 
balance 

1.8 4.1 4.3 6.2 

Capital account 2.5 3.6 4.3 2.0 

Current account 
and capital 
account 

4.3 7.7 8.6 8.2 

Current account 
and capital 
account/GDP 
(per cent) 

4.4 7.7 8.3 7.6 

Source: NBH, GKI 
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Figure 38  

Current account balance and 
external financing position in per 

cent of GDP, 2006-2015 

 
Source: HCSO, NBH, GKI 

 
 
 
 

Figure 39  
Current account and budget 
balance in per cent of GDP,  

2008-2015 

 
Source: HCSO, NBH, GKI 

 

the reserves grew by a further EUR2.3bn (to EUR36.9bn), 
primarily as a result of EU transfers. The National Bank of 
Hungary provided commercial banks with EUR8 billion to 
convert FX loans to forint, this step will reduce both 
international reserves and foreign debt. This amount will 
be used up gradually. Considering the deterioration of the 
climate in international money and capital markets 
following the lift of the reference rate by the Fed, as well 
as the significant reduction of EU transfers expected in 
2015-2016, the further reduction of international reserves 
would be risky. In addition, Hungary’s gross external 
(re)financing needs will also be above 20 per cent of GDP 
in 2015, and this requires the confidence of foreign 
financial investors in order to meet these needs in a 
relatively safe way and with favourable conditions. 

Hungary’s debt rating improved somewhat at the end of 
2014 and in the first half of 2015. All three major credit 
rating agencies left Hungarian government securities in 
junk status, that is, they are “not recommended for 
investment”. However, a shift started towards a positive 
outlook. Credit rating agencies expect from the 
government sustainably decreasing government debt 
trajectory and economic policy that ensures improvement 
in the investment climate and stability in the banking 
system. The positive effects of reducing the bank tax may 
be offset by the worsening assessment of the Hungarian 
capital market due to the bankruptcies of brokerage firms, 
exacerbated by illegal and unfair measures of the 
government. It is likely that all credit rating agencies will 
assign positive outlook when rating Hungary in the second 
half of 2015; however, a shift to investment grade 
category may wait until 2016. Although the already low 
CDS spreads are unlikely to be affected, those market 
players will also be able to purchase Hungarian 
government securities whose internal policies prohibited it 
until this time.  
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12. Risks of the forecasts 

Hungarian growth forecasts typically have risen in recent months, whereas inflation forecasts have 
decreased. GKI’s annual inflation forecast expecting stagnation has not changed. Based on the price 
increases in May, a positive inflation figure is more likely than a negative one. GKI raised its GDP 
forecast to 2.7 per cent. The fact that the GDP growth forecasts of other institutions are typically more 
optimistic and business expectations were favourable in June entails that a slightly higher growth rate is 
more likely than a lower one. However, an analysis of individual factors of production and demand does 
not support this. 
 
The growth forecast of GKI for 2015 is much lower than 
that of other forecasts, primarily due to the expected 
stagnation of investments. In addition, after the significant 
decline in the first quarter, growth would be needed in the 
other quarters even to keep the level unchanged. 
Therefore, a possible decrease cannot be excluded either. 
However, if the use of EU transfers remaining from the 
previous seven years does not decrease and business 
investments can pick up, then a modest growth of 
investments is also conceivable. The 2.5 per cent growth 
in consumption expected by GKI might be less if the 
stimulating effects of the decreasing loan burden will be 
more modest than anticipated, or the increase in prices 
will accelerate in the second half of the year, or the 
whitening effects on retail sales will be greater than 
previously thought. However, it is possible that wages will 
not follow the temporarily discontinued inflation as close 
as GKI expected, thus real incomes will grow faster, and 
this may boost consumption. GKI expects exports to grow 
much faster than imports in 2015; however, the gap will 
narrow compared to the first quarter. Deviations are again 
possible in both directions. 

As far as production is concerned, it is questionable that 
after two favourable years the performance of agriculture 
falls, and if so, to what extent. If the modest slowdown in 
industry expected in the second half of the year does not 
occur, a slightly faster annual growth is also possible. 
There will be a slowdown in construction, only its timing is 
uncertain.  

Faster or slower than expected growth rates involve 
similar risks. 

As far as inflation is concerned, a possible rise in oil 
prices, the weakening of the forint, increasing purchasing 
power, and rising costs of commercial companies may 
pose additional risks, leading to an increase in the annual 
inflation rate by a few tenths of per cent. 

 

 

Figure 40  
GDP fan chart, 2010-2015 

(corresponding quarter of the previous 
year = 100) 

 
Source: HCSO, GKI 
 
 
 
 
 
 

Figure 41  

Inflation range chart, 2010-2015  
(the same quarter last year = 100) 

 
Source: HCSO, GKI 
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Appendix 1  

GDP by economic activity, 1996-2015 (preceding year = 100) 

 GDP 
Agriculture, hunting 

and forestry, 
fisheries 

Industry 
Construc

tion 

Retail and 
wholesal
e trade 

Transport, 
storage 

Information 
and 

communication 

1996 100.0 104.9 104.4 92.9 98.2 93.7 118.1 

1997 103.4 96.5 111.4 106.9 103.6 107.8 115.2 

1998 104.2 104.6 107.0 107.9 102.5 98.6 113.2 

1999 103.2 103.1 105.3 106.7 101.1 104.9 109.9 

2000 104.2 90.0 102.7 110.5 110.4 102.2 106.7 

2001 103.7 113.8 103.3 107.6 100.1 115.6 106.8 

2002 104.5 83.9 105.7 111.9 108.9 101.4 114.8 

2003 103.8 103.3 105.0 98.8 104.4 98.1 110.1 

2004 104.8 150.2 105.4 99.6 101.9 106.1 102.9 

2005 104.3 94.2 103.9 109.4 107.4 104.6 106.5 

2006 104.0 93.5 106.1 96.6 109.4 104.9 106.0 

2007 100.5 78.4 107.4 93.9 99.7 106.5 106.2 

2008 100.9 155.4 95.5 90.3 100.2 94.0 101.8 

2009 93.4 88.5 86.2 96.3 83.1 92.0 106.3 

2010 100.8 77.5 108.6 90.0 98.6 102.4 99.5 

2011 101.8 114.0 100.0 103.0 103.0 100.3 103.4 

2012 98.5 77.4 98.8 94.2 99.9 98.4 103.9 

2013 101.5 115.1 96.5 106.6 106.0 102.5 101.0 

2014 103.6 112.6 105.3 113.6 103.7 103.7 102.9 

2015 102.7 95 105.5 103 105 102 102 

              Source: HCSO, 2015: GKI  

 

Appendix 1 (continued)) 

GDP by economic activity, 1996-2015 (preceding year  = 100) 

 GDP 
Financial activities, 

insurance 

Real 
estate 

activities 

Professional, 
scientific, 

technical and 
administrative 

services (9) 

Public 
administration, 
defence, health, 

education 

Arts, 
entertainment, 

leisure and other 
services 

1996 100.0 87.4 103.6 113.6 100.1 90.9 

1997 103.4 74.5 101.4 101.5 101.0 94.9 

1998 104.2 99.6 93.9 102.9 106.4 97.7 

1999 103.2 84.4 102.9 103.9 101.7 104.3 

2000 104.2 111.1 100.7 108.5 103.7 105.3 

2001 103.7 99.1 97.2 110.9 98.5 108.9 

2002 104.5 106.2 98.0 110.3 102.3 107.0 

2003 103.8 104.8 106.5 104.1 103.8 95.2 

2004 104.8 102.7 100.3 100.0 101.8 97.3 

2005 104.3 103.4 106.3 104.3 102.4 105.0 

2006 104.0 98.5 107.2 107.7 100.6 99.8 

2007 100.5 94.0 100.1 99.4 96.2 101.8 

2008 100.9 99.3 100.7 102.7 100.4 102.5 

2009 93.4 102.0 102.8 97.0 99.8 95.0 

2010 100.8 96.0 98.9 101.3 101.1 100.8 

2011 101.8 96.1 103.2 103.4 101.9 103.1 

2012 98.5 97.2 98.2 100.7 101.8 96.2 

2013 101.5 94.4 100.6 104.3 105.3 102.7 

2014 103.6 99.3 99.5 105.4 99.9 103.1 

2015 102.7 99 101 103 100 102 

              Source: HCSO, 2015: GKI  
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Appendix 2  

GDP by expenditure, 1989-2015 (preceding year = 100) 

 GDP total Domestic demand 
Private 

consumption 
Public consumption 

Gross fixed capital 
formation 

Exports Imports 

1989 100.6 100.0 99.8 58.8 100.9 98.5 96.4 

1990 96.5 96.9 96.4 102.6 92.9 94.7 95.7 

1991 88.1 90.9 94.4 97.3 89.6 86.1 93.9 

1992 96.9 96.4 100.0 104.9 97.4 102.1 100.2 

1993 99.4 109.9 101.9 127.5 102.0 89.9 120.2 

1994 102.9 102.2 99.8 87.3 112.5 113.7 108.8 

1995 101.5 96.9 92.9 95.9 95.7 113.4 99.3 

1996 100.0 99.1 97.6 96.6 104.6 109.5 107.1 

1997 103.4 103.8 100.9 103.0 108.7 122.9 124.1 

1998 104.2 107.4 103.2 105.0 112.0 115.6 122.6 

1999 103.2 104.1 105.8 101.7 108.0 111.9 113.3 

2000 104.2 103.7 102.9 101.2 105.2 125.0 123.1 

2001 103.7 101.9 104.2 104.7 102.6 108.8 105.8 

2002 104.5 106.4 107.9 103.8 107.8 105.8 108.7 

2003 103.8 105.7 107.5 106.3 101.2 106.3 109.5 

2004 104.8 104.9 102.1 101.3 107.5 118.0 117.3 

2005 104.3 101.5 103.0 102.2 103.5 112.9 107.8 

2006 104.0 101.7 101.7 100.1 100.8 119.5 115.5 

2007 100.5 99.0 99.4 95.0 104.3 116.1 113.9 

2008 100.9 100.2 99.6 103.1 101.1 106.9 106.0 

2009 93.4 90.8 94.4 103.2 91.8 88.6 85.3 

2010 100.8 99.5 97.2 101.9 90.5 111.3 110.1 

2011 101.8 99.8 100.7 99.7 97.8 106.6 104.5 

2012 98.5 97.0 98.0 100.0 95.8 98.5 96.7 

2013 101.5 101.2 100.2 105.0 105.2 105.9 105.9 

2014 103.6 103.7 101.6 103.4 111.7 108.7 110.0 

2015 102.7 101 102.5 100.5 100.0 108.0 106.5 

Source: HCSO, 2015: GKI  

Appendix 3  

Volume of gross output, 1989-2015 (preceding year = 100) 
  Agriculture Industry Construction Retail trade 

1989 100.0   95.0 101.6     - 

1990   98.2   90.7   86.2     - 

1991   93.8   81.6   91.7   71.2 

1992   79.9   90.3 101.5   96.3 

1993   90.4 104.0 102.6 103.2 

1994 103.0 109.6 112.1     - 

1995 102.6 104.6   82.4   91.7 

1996 106.3 103.4   99.9   95.1 

1997   96.3 111.2 109.7   98.4 

1998   97.8 112.5 113.1 112.3 

1999   99.6 110.4 108.3 107.9 

2000   93.6 118.1 104.7 102.0 

2001 114.2 103.6 107.7 105.4 

2002   92.4 102.8 117.8 108.8 

2003   95.9 106.4 102.0 109.0 

2004 122.0 107.4 105.8 105.8 

2005   90.0 107.0 115.9 105.5 

2006   95.1 109.9   99.1 104.1 

2007   85.0 108.2   85.6   97.0 

2008 128.0 100.0   95.0 98.1 

2009 90.0 82.3 95.7 95.9 

2010 85 110.5 89.9 97.7 

2011 110 105.4 92.2 100.2 

2012 90.8 98.3 94.1 98.1 

2013 122 101.4 109.6 101.9 

2014 112 107.6 114.2 104.1 

2015 95 107.5 105 105 
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                                    Source: HCSO, 2015: GKI  

 

Appendix 4  

Indicators of disequilibria, 1991-2015 (in per cent of GDP) 

 Foreign trade balance Current account balance External financing need 
General government balance 

(ESA) 

1991 -4.2 0.8 0.8 -2.1 

1992 -1.3 0.8 0.8 -7.0 

1993 -11.0 -9.0 -9.0 -5.6 

1994 -11.1 -9.4 -9.4 -8.4 

1995 -3.1 -3.7 -3.4 -8.7 

1996 0.5 -3.8 -3.5 -4.4 

1997 1.2 -4.1 -3.8 -5.6 

1998 -1.9 -7.2 -6.7 -7.5 

1999 -2.8 -7.8 -7.8 -5.1 

2000 -3.9 -8.4 -7.8 -3.0 

2001 -1.3 -5.9 -5.2 -4.1 

2002 -1.8 -6.3 -6.0 -8.9 

2003 -4.0 -8.0 -8.1 -7.2 

2004 -3.4 -8.5 -8.4 -6.4 

2005 -1.2 -7.0 -6.3 -7.9 

2006 -1.0 -7.0 -6.3 -9.4 

2007 0.5 -7.1 -6.4 -5.1 

2008 0.4 -7.1 -6.2 -3.7 

2009 4.3 -0.9 1.0 -4.6 

2010 5.4 0.3 2.0 -4.6 

2011 6.2 0.8 3.1 -5.5 

2012 6.9 1.8 4.4 -2.3 

2013 6.6 4.1 7.7 -2.5 

2014 6.2 4.2 8.3 -2.6 

2015 8.0 5.7 7.6 -2.4 

Source: HCSO, MoF, NBH, 2015: GKI 

Appendix 5  

Labour and earnings indicators, 1990-2015 

 
Gross average earning Net average earning Real earning Rate of unemployment  

(annual average in per cent) (preceding year = 100) 

1990 128.6 121.7 94.3 - 

1991 133.4 128.1 93.0 - 

1992 124.3 120.7 98.6   9.9 

1993 121.9 117.7 96.1 12.1 

1994 122.6 125.3 107.2 10.9 

1995 116.8 112.3 87.8 10.3 

1996 120.4 116.9 95.0 10.0 

1997 122.3 126.0 104.9   8.8 

1998 118.3 118.4 103.6   7.8 

1999 113.9 110.9 102.5   7.0 

2000 113.5 111.4 101.5   6.4 

2001 118.2 116.4 106.4   5.7 

2002 118.3 119.6 113.6   5.8 

2003 112.0 114.3 109.2   5.9 

2004 106.2 105.7 98.9   6.1 

2005 108.8 110.0 106.3   7.2 

2006 108.1 107.6 103.5   7.5 

2007 108.0 103.0 95.2   7.4 

2008 107.5 106.8 100.7  7.8 

2009 100.5 101.7 97.6 10.0 

2010 101.3 106.9 101.9 11.2 

2011 105.2 106.4 102.4 11.0 

2012 104.6 102.0 96.5 11.0 

2013 103.4 104.9 103.1 10.2 

2014 103 103 103.2 7.7 

2015 102.7 102.7 102.7 7.4 

            Source: HCSO, 2015: GKI 
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Appendix 6  

Financial indicators, 1989-2015 

 
Consumer price index 

(Annual average in per cent) 
Official rate of the NBH  

(At year-end in per cent) 

HUF / EUR HUF / USD 

(Annual average) 

1989 117.0 -   65.1   59.1 

1990 128.9 22.0   80.5   63.2 

1991 135.0 22.0   92.7   74.8 

1992 123.0 21.0 102.1   79.0 

1993 122.5 22.0 107.5   92.0 

1994 118.8 25.0 124.8 105.1 

1995 128.2 28.0 162.7 125.7 

1996 123.6 23.0 191.2 152.6 

1997 118.3 20.5 210.9 186.8 

1998 114.3 17.0 241.0 214.5 

1999 110.0 14.5 252.8 237.3 

2000 109.8 11.0 260.0 282.3 

2001 109.2   9.8 256.7 286.5 

2002 105.3   8.5 243.0 258.0 

2003 104.7 12.5 253.5 224.4 

2004 106.8   9.5 251.7 202.6 

2005 103.6   6.0 248.0 199.7 

2006 103.9   8.0 264.3 209.8 

2007 108.0   7.5 251.3 183.4 

2008 106.1 10.0 251.2 170.9 

2009 104.2   6 280 201.4 

2010 104.9  5.5 275.4 211.8 

2011 103.9 7 279.2 200.9 

2012 105.7 6 289.4 226.1 

2013 101.7 3 296.9 223.3 

2014 99.8 2.1 308.7 232.5 

2015 100 1.5 310 281.8 

Source: HCSO. 2015: GKI 

 
Appendix 7  

World market prices. interest and exchange rates. 2000-2015 
 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 

Crude oil. Brent. USD/barrel 28.3 25.4 25.0 28.9 38.0 54.4 65.4 72.7 97.5 62 79.6 111 112 109 100 60 

Crude oil. Brent. EUR/barrel 30.8 28.2 26.6 25.6 30.6 43.9 52.3 53.1 66.3 43.2 59.8 79.8 87.5 82.6 75.2 54.5 

EUR/USD exchange rate 0.92 0.90 0.94 1.13 1.24 1.24 1.25 1.37 1.47 1.39 1.32 1.39 1.28 1.32 1.33 1.10 

EU-28 inflation rate (per cent) 2.4 - 2.5 2.1 2.3 2.3 2.3 2.4 3.7 1.0 2.1 3.1 2.6 1.5 0.6 0.1 

Commodity prices in USD (per cent) 4.8 -5.3 1.1 6.2 14.9 5.7 22.3 12.4 14.1 -18.0 26.2 18.5 -9.7 -1.4 -4.3 -8.1 

 Food 2.5 -1.5 1.9 2.0 12.4 4.2 10.3 12.6 21.6 -12.5 9.8 13.1 0.2 3.2 -3.7 -8.4 

 Agricultural raw materials 4.4 -5.4 5.2 7.2 6.7 -4.5 9.1 11.3 7.7 -17.0 31.1 32.5 -15.9 -4.7 3.8 -5.6 

 Metals and minerals 12.2 -9.6 -4.3 10.9 32.2 20.4 53.4 12.9 9.5 -25.7 46.6 15.2 -15.8 -4.9 -11.1 -9.7 

3 month interest rate  
(annual average. per cent) 

           
     

     USA 6.5 3.7 1.8 1.2 1.6 3.5 5.2 5.3 3.2 0.9 0.5 0.5 0.4 0.4 0.4 0.4 

    Japan 0.2 0.1 0.1 0.0 0.0 0.0 0.2 0.7 0.7 0.3 0.2 0.3 0.2 0.3 0.3 0.3 

     Eurozone 4.4 4.3 3.4 2.4 2.1 2.2 3.1 4.3 4.6 1.2 0.8 1.0 0.6 0.2 0.2 0.2 

Source: OECD. IMF. European Commission. GKI 
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Appendix 8  

GDP growth rates in selected countries and regions. 2000-2015  
(percentage change over the previous year) 

 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 

World gross product   4.7  2.7 2.7   3.6   4.9 4.6 5.5 5.6 2.8 -0.5 6.2 4.0 3.2 3.3 3.4 3.5 

 Industrial countries   3.7  1.1 1.5   1.9   3.1 2.6 2.9 2.6 0.0 -3.7 2.7 1.7 1.1 1.3 1.8 2.3 

USA   3.7  0.8 1.6   2.5   3.6 3.1 2.7 1.9 -0.4 -2.8 2.5 1.6 2.3 2.2 2.4 2.5 

Japan   2.4  0.2 0.3   1.4   2.7 1.9 1.7 2.2 -1.0 -5.5 4.7 -0.5 1.8 1.6 0.0 1.1 

EU-27   3.8  2.0 1.2   1.3   2.5 2.0 3.3 3.2 0.3 -4.4 2.1 1.7 -0.5 0.0 1.4 1.8 

United Kingdom   4.0  2.4 2.1   2.8   3.3 2.2 2.6 3.5 -1.1 -4.3 1.9 1.6 0.7 1.7 2.8 2.6 

Economic and Monetary Union   3.8  1.9 0.9   0.8   2.2 1.7 3.3 3.0 0.4 -4.5 2.0 1.6 -0.8 -0.4 0.9 1.5 

Germany   3.2  1.2 0.0  -0.2   1.1 0.8 3.7 3.3 1.1 -5.6 4.1 3.6 0.4 0.1 1.6 1.9 

France   4.1  1.9 1.0   1.1   2.5 1.9 2.5 2.3 -0.1 -2.9 2.0 2.1 0.3 0.3 0.4 1.1 

Italy   3.0  1.8 0.5   0.0   1.5 0.7 2.2 1.7 -1.2 -5.5 1.7 0.6 -2.8 -1.7 -0.4 0.6 

Austria   3.4  0.8 0.9   1.2   2.3 2.5 3.7 3.7 1.4 -3.8 1.9 3.1 0.9 0.2 0.3 0.8 

Spain   5.1  3.6 2.7   3.1   3.3 3.6 4.1 3.5 0.9 -3.6 0.0 -0.6 -2.1 -1.2 1.4 2.8 

Netherlands   3.5  1.9 0.1   0.3   2.2 2.0 3.4 3.9 1.8 -3.3 1.1 1.7 -1.6 -0.7 0.9 1.6 

Finland   5.0  2.6 1.6   1.8   3.7 2.9 4.4 5.3 0.3 -8.3 3.0 2.6 -1.4 -1.3 -0.1 0.3 

 CIS   9.0  6.3 5.2   7.8   8.2 6.0 8.7 8.9 5.3 -6.5 5.0 4.8 3.5 2.1 0.8 -2.7 

Russia 10.0  5.1 4.7   7.3   7.1 6.4 8.2 8.5 5.2 -7.8 4.5 4.3 3.4 1.3 0.6 -3.5 

Ukraine   5.9  9.2 4.1   5.2   9.6 2.7 7.3 7.9 2.1 -15.1 4.0 5.0 3.5 3.0 -7.5 -5.5 

 Asia   6.5  5.8 6.4   7.5   8.0 8.3 9.6 10.3 6.9 5.5 9.7 7.4 6.2 6.6 6.5 6.4 

China   8.0  8.3 9.1 10.0 10.1 10.4 12.7 14.2 9.6 9.5 10.6 9.4 7.8 7.6 7.4 7.0 

India   3.9  5.8 3.8   8.5   7.5 9.5 9.6 9.3 6.7 5.0 11.0 7.9 4.9 6.9 7.2 7.6 

Republic of Korea   8.5  3.8 7.0   3.1   4.7 4.0 5.2 5.1 2.3 0.3 6.5 3.7 2.3 3.0 3.3 3.3 

Latin America   4.3  0.5 0.2   1.9   6.0 4.7 5.6 5.7 4.3 -1.3 6.0 4.5 2.9 2.8 1.2 1.0 

Middle East and North Africa   5.1  0.9 2.0   4.0   6.3 5.3 5.5 5.4 4.2 1.7 16.3 3.0 3.4 1.5 2.6 3.0 

      Sub-Saharan Africa   3.3  3.9 3.5   3.4   5.8 6.0 6.7 7.1 5.4 4.0 5.8 4.4 4.4 5.9 4.2 4.8 

World trade 28.3 -0.2 4.1   5.9 10.9 8.0 9.2 9.5 4.8 -10.7 13.0 6.1 2.6 3.3 2.9 3.9 

Source: OECD. IMF. European Commission. GKI 

 

 

 

 


