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DECELERATION CONTINUES IN 2016 

After a number of weak years, the development of the Hungarian economy in 2014 was the 

second fastest in the EU. GDP growth was above-average in 2015 as well; however, it lagged 

behind the results of the majority of Hungary’s competitors in the CEE region due to the 

slowdown in the economy. In 2016 the gap will open further: in the 11 countries of the region 

only the Croatian, Bulgarian and Slovenian GDP growth rates will be lower than the Hungarian 

one. 

According to international forecasts, the world’s aggregate GDP growth rate is expected to 

accelerate only slightly in 2016 from 3.1 per cent in 2015. The most important risks include the 

economic slowdown in China and the rate hike in the US started in December. The political risks 

are still significant; it will not be an easy task to strengthen or even to maintain the unity of the 

EU. 

The growth rate of the Hungarian economy dropped by about 1 percentage point in 2015, to 

around 2.7-2.8 per cent. In 2016 the growth rate will continue to decrease (to 2.3 per cent) due to 

declining EU transfers and the low propensity to invest in the business sector, in spite of rapidly 

expanding (but not accelerating) consumption. Industrial growth slowed down slightly in 2015. 

Deceleration is likely to continue in 2016 due to the lack of new investments and uncertain trends 

in the automotive industry. It is favourable that domestic sales of manufacturing began to rise in 

2014 after a long time, and in 2015 it lagged behind exports only by about 2 percentage points. 

However, automotive supplies (e.g., Bosch) had a crucial role in this.  

Grain harvest fell by 16 per cent in 2015 (maize harvest dropped by 27 per cent, lagging also 

behind the average of the previous five years by 10 per cent). Wheat crop, however, was about 20 

per cent higher than the average of the previous five years. Construction output in the autumn of 

2015 was definitely lower than a year earlier, whereas the stock of contracts at the end of 

November was just over half of its volume a year before. Only stagnation can be expected in 2016 

due to further decline in civil engineering. Housing policy measures announced by the 

government are expected to boost housing construction from mid-2016 on. Retail sales increased 

by 5.6 per cent in the first eleven months of 2015. However, they grew by only 4.1 per cent in 

October and by 4.8 per cent in November. The slowdown was likely a consequence of the phasing 

out of the whitening effect (the use of online cash registers has been compulsory since 

September 2014). Non-food retailing and fuel sales grew fastest (by 7-8 per cent), and the growth 

in the retail trade of fast-moving consumption goods was the slowest (3.4 per cent). Around 3 per 

cent growth can be expected in 2016. 

In the fourth quarter of 2015 the official unemployment rate was 6.2 per cent, 1 percentage point 

lower than in the same period of the previous year. The actual unemployment rate (including the 

majority of those involved in public work schemes) was likely to be between 9 and 10 per cent. 

The number of employees in the public sector grew by 1.7 per cent in the first eleven months of 

2015, whereas it increased by 2.8 per cent in companies with at least five persons. The shortage in 

skilled workforce is increasing. The cash-flow deficit of the general government exceeded its 

anticipated target by HUF326bn despite rising tax revenues as a consequence of a delay in EU 

transfers. However, the government deficit relative to GDP monitored by the EU was better than 



expected (around 2 per cent). General government debt as a percentage of GDP hardly decreased 

in 2015. GKI forecasts that the general government deficit will be around 2.3 per cent of GDP in 

2016 and the government debt ratio may decrease by 1 percentage point. 

THE FORECAST OF GKI FOR 2015-2016 

 Description 2013 2014 
Jan-Nov 

2015 

2015 

estimate 

2016 

forecast 

1. GDP (%) 101.9 103.7 102.8** 102.7 102.3 

2. Industrial production (%) 101.4 107.6 107.3 107 105 

3. Investments (%) 107.2 111.2 99.7** 100 95 

4. Construction services (%) 109.6 114.2 102.8 102.5 100 

5. Retail trade turnover (%) 101.9 104.1 105.7 105.5 103 

6. Exports (current prices in euro, %) 101.7 103.9 107.3 107 106 

7. Imports (current prices in euro, %) 102.0 104.3 106.0 106 105 

8. Foreign trade balance (EUR billion) 6.6 6.3 6.1 8 9 

9. 
Balance of the current and capital account 
(EUR billion) 

7.6 6.3 7.5** 9.5 7.5 

10. Average exchange rate of euro (in HUF) 296.9 308.7 309.9*** 309.9*** 320 

11. General government deficit* (HUF billion) 929.2 825.7 1218.6*** 1218.6*** 700 

12. Index of average gross earnings 103.4 103.0 104.1 104 104.7 

13. Consumer price index 101.7 99.8 99.9*** 99.9*** 100.8 

14
. 

Consumer price index at the end of the 
period (corresponding month of the 
previous year=100) 

100.4 99.3 100.9*** 100.9*** 101.6 

15. 
Rate of unemployment (at the end of the 
period, %) 

9.1 7.1 6.2**** 6.2**** 
6 

*      Cash flow basis, without local governments  
**    First three quarters of 2015 
***   Actual figure, year 
**** Fourth quarter of 2015 
Sources of actual data: CSO, NBH, NGM 
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